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I	n the Fraser Institute’s latest book, End of  
	 the Chrétien Consensus? senior research  
	 staff members Jason Clemens, Milagros 
Palacios, and Niels Veldhuis, along with former 
summer intern Matthew Lau, analyze the 
end of the legacy of Chriétien-era spending 
policies. In the early 90s, many governments 
across Canada took it upon themselves to 
balance their budgets and slash rising debt 
loads. This consensus amongst governments 
at both the federal and province level led to 
policies that in turn, had a positive effect on 
investment and entrepreneurship, which led to 
rising incomes as well as strong job growth. 

However as 2016 came to a close, many 
provincial governments, such as Alberta 
and Ontario, as well as the current federal 

government have moved away from this consensus and have adopted policies 
that are heavy on government spending, borrowing, and increased taxes. 
These policies, the authors argue, are short sighted and do not take into 
account the implications they could have on the broader Canadian Public.  

To learn more about these policies, and to download your own copy of the 
book, click here ›› 
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Canada enjoyed an economic and fi scal renaissance starting in the mid-1990s that 
lasted more a decade. The boom was rooted in sound fi scal policy (balanced budgets, 
focused spending, and tax competitiveness), which we have coined the Chrétien 
Consensus. The question for Canadians, given the undisputed success of this 
period, is why is it is being rejected for a set of alternative policies that 
have consistently failed.

This book explores the emergence of the Chrétien Consensus as it spread across 
Canada and spanned all political parties. The book further explains how the policies 
of the Chrétien Consensus established a foundation for economic success. It also 
assesses and refutes some of the common misconceptions that critics use to 
minimize or dismiss the importance of these policies. Finally, the book chronicles 
how government after government—including and particularly the new federal 
government—have rejected the successful policies of the Chrétien Consensus and 
replaced them with their polar opposites. The results, unsurprisingly, have been poor.
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