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VANCOUVER—Prime Minister Justin Trudeau, Ontario Premier Kathleen Wynne 

and Alberta Premier Rachel Notley are rejecting the policies of previous Liberal and 

NDP governments that delivered economic benefits through balanced budgets, 

controlled government spending, and competitive taxes, finds a new book released 

today by the Fraser Institute, an independent, non-partisan Canadian public policy 

think-tank. 

“During the 1990s and early 2000s, there was consensus among governments of all 

parties across Canada that balancing budgets, paying down debt, lowering taxes and 

smaller, smarter government was the best way to grow the economy, and it worked,” 

said Jason Clemens, executive vice-president of the Fraser Institute and co-author of 

End of the Chrétien Consensus?. 

The book examines the pro-growth policies of Prime Minister Jean Chrétien’s federal 

Liberal government, Premier Roy Romanow’s NDP government in Saskatchewan and 

Premier Ralph Klein’s Progressive Conservative government in Alberta. 

Federally, the Chrétien government inherited a staggering $527.9 billion federal debt 

in 1993/94 after more than 25 years of deficit spending by both Liberal and 

Progressive Conservative governments. The deficit that year alone was $38.5 billion. 

But by 1997, the government had balanced the budget and began reducing the national 

debt. Between 2000 and 2004, it introduced tax reductions for workers, entrepreneurs, 

and businesses. The mainstay of the Chrétien reforms was smaller and smarter 

government. Government program spending was reduced by almost 10 per cent over a 

two year period to eliminate the deficit. 

This Consensus was actually started in Saskatchewan under Romanow and then 

replicated, indeed deepened by Klein in neighbouring Alberta. All told, every 

provincial government—except British Columbia—would introduce similar reforms 

during the 1990s with great success. 

The result? Canada prospered! 

Between 1997 and 2007, for instance, Canada’s economy grew by an average of 3.2 

per cent, compared to the rest of the industrialized world that experienced 2.7 per cent 

average growth. Canada recorded the sixth highest job creation rate among 

industrialized countries and outpaced the United States (2.0 per cent versus 1.3 per 

cent). And Canada had the strongest record of investment of any G-7 country during 

this period and markedly outperformed the U.S. 

“By almost any measure, Canada was an incredibly prosperous country from the mid-

1990s through to the 2009 recession,” said Clemens. 

And yet, despite the successes of the Chrétien Consensus, Prime Minister Justin 

Trudeau’s government has introduced the exact opposite policies—deficit-financed 

spending increases, higher taxes, and ballooning debt. Unfortunately, these policies 

have coincided with less prosperity rather than more. 

 



Other provinces, notably Ontario and Alberta have also markedly rejected the policies 

of the Chrétien Consensus and are now struggling with both deteriorating finances and 

slow-growing economies. 

“Canada needs to return to the sound policies of the Chrétien Consensus and the 

foundation for prosperity they delivered,” Clemens said. 

(30) 

 

MEDIA CONTACT:  
Jason Clemens, Executive Vice President 
Fraser Institute 
 
For interviews with Mr. Clemens or for more information, please contact: 
Bryn Weese, Media Relations Specialist 
Fraser Institute 
604-688-0221 ext. 589 
bryn.weese@fraserinstitute.org 
 

 

Follow the Fraser Institute on Twitter  |  Like us on Facebook 

 

 

 
The Fraser Institute is an independent Canadian public policy research and educational 
organization with offices in Vancouver, Calgary, Toronto, and Montreal and ties to a global 
network of think-tanks in 87 countries. Its mission is to improve the quality of life for Canadians, 
their families and future generations by studying, measuring and broadly communicating the 
effects of government policies, entrepreneurship and choice on their well-being. To protect the 
Institute’s independence, it does not accept grants from governments or contracts for research. 
Visit www.fraserinstitute.org 
 

mailto:bryn.weese@fraserinstitute.org
http://www.twitter.com/FraserInstitute
http://www.facebook.com/FraserInstitute
http://www.fraserinstitute.org/

