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Preface 

This "Guide" is a summary of the results of a Fraser 
Institute project that began in July, 1975. The objective of 
the project was to find out how much tax, in all forms, Cana­
dians pay to Federal, Provincial and Municipal governments 
and how the size of this tax bill has changed from 1961 to 
the present. The study analyzes Canada's tax system in each 
of three years, 1961, 1969 and 1972. The years 1961 and 1969 
were chosen because they have been the focus of major 
studies in the past. Neither of these major studies attempted 
to link their findings together over several years. The Fraser 
Institute study has done this and has incorporated the 1972 
data which are the latest data that have been released by 
Statistics Canada at the time of this writing; however, we 
have also prepared estimates for 1975. 

It will come as no surprise to anybody that we found the 
system of taxation to be very complicated and that its struc­
ture closely resembles that of an onion. The process of cut­
ting through the layers of taxation also provided its share of 
tearful moments - both because of its difficulty and 
because of what we found. We are publishing this Guide to 
taxation in Canada to make the results of our in-depth study 
accessible to taxpayers who are concerned about the tax ex­
plosion in recent years but have neither the time nor the in­
clination to wade into the forbidding taxation jungle. 

The Guide has been written with two distinct purposes 
in mind. First, to provide a non-technical do-it-yourself 
manual so that the average Canadian family can calculate 
how much tax it really pays. Secondly, to give circulation to a 
new statistic that we call the Canadian Consumer Tax In­
dex. This Index measures how much the tax bill of an 
average Canadian family has increased since 1961 and by 

ix 
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how much it is changing currently. In other words, it 
measures changes in the price that Canadians pay for 
government. It is comparable to the Consumer Price Index 
which measures changes in the price that Canadians pay for 
all of the things that they buy. 

This is the first time that such a Tax Guide has been 
published and understandably it has certain weaknesses. For 
example, it does not enable the taxpayer to adjust his or her 
tax bill according to the province in which he or she lives. 
Although this means that variations in sales tax rates 
(Alberta has none) and differences in income tax rates from 
province to province are not accounted for, the evidence 
suggests that once the "dust settles" inter-provincial 
differences are very minor. t Province by province tabula­
tions are planned for future editions of this Guide. 

This Guide does not attempt to look at the benefits that 
Canadians receive from government in return for their 
taxes. Rather, it looks at the price that is paid for a product 
- government. It has nothing to say about the quality of the 
product, how much of it each of us receives or whether we 
get our money's worth. These questions, essential though 
they are, must be considered in another study. 

As a first, this Guide will attract many comments, 
hopefully some of them critical. It will be said by some that 
we have made too much of the information that we have. 
Enthusiasts will say that we have not done enough. Inevit­
ably, some of the criticisms will be valid and in subsequent 
years they will be reflected in the structure and content of 
the Guide. 

The technical study that lies behind and supports the 
work in this Guide was undertaken by Sally Pipes and 
Spencer Star. Because the objective of this Guide is to slice 
through the complexities of the tax structure, it would not 
have made sense to include in the Guide all of the complex 

. t Allan M. Maslove in his study The Pattern of Taxation in Canada. Economic Coun­
cil of Canada, December 1972, analyzes income and taxation patterns for Canada 
and the provinces for 1969. From this data, Maslove calculated the tax incidence 
for the regions under study. He states on page 74, "to summarize the overall tax 
patterns in Canada, the interprovincial differences are rather slight and are cer­
tainly not large enough to alter the basic incidence pattern, which is consistent 
across Canada." Since 1969 more significant interprovincial differences have arisen 
and these will be reflected in future editions. 
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manipulations contained in the Star & Pipes study. 
However, those who have an interest in all the detail may ac­
quire the technical study, at cost, from the Institute. 

The design and layout of this Guide reflect to a large ex­
tent the unique talents of John Raybould and I am pleased 
to acknowledge his assistance in its preparation. 

Computer programming assistance was provided by 
Anthony Pipes and Keith Wales. Several earlier major con­
tributions to the literature in the field of taxation are 
acknowledged in the bibliography. Certain unpublished 
background data essential to the study were made available 
to the Institute by Mrs. Gail Oja, Director, Consumer In­
come and Expenditure Division, Statistics Canada, to whom 
we extend our thanks. 

July 1976 Michael Walker 
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yet hate is it these vital facts are virtually unkllotell ill this 
country today?" 

Copyright Punch (Rothco Cartoons Inc) all rights reserved 
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Glossary 

SOME OF THE PRINCIPAL TERMS, MEASURES AND 
CONCEPTS USED IN THIS GUIDE. 

ABOUT INDICES 
Index: a method of measuring the percentage change from a base year of a certain 

item, such as the price, volume or value of food or the dollar amount of 
taxes. In order to construct an Index, the price, volume or value of the par­
ticular item being indexed in each year is divided by the price, volume or 
value of that item in the base year; it is then multiplied by 100. An Index has 
a value of 100 in the base year; in this book the base year chosen is 1961. 

Consumer Price Index: measures the percentage change from a base year in the 
cost of purchasing a constant "basket" of goods and services representing 
the purchases by a particular population group in a specified time period. 
The Consumer Price Index or CPI, as it is often called, reflects price move­
ments of some 300 items. The CPI is calculated monthly by Statistics 
Canada (see below). 

Consumer Tax Index: measures the percentage change from a base year in the 
average Canadian family's tax bill. The Consumer Tax Index or cn is com­
posed of some 32 Federal, Provincial and Municipal taxes. The CTI is a new 
Index, calculated by the Fraser Institute and introduced for the first time in 
this book. 

SOME STATISTICAL TERMS 
Statistics Canada: is Canada's official statistical agency which is often referred to as 

"StatCan". Statistics Canada provided much of the published and un­
published data for this Guide. For a detailed listing of these sources, see the 
Bibliography. . 

Average Canadian Family: represents a family that had average income in a partic­
ular year. The averages were constructed from Statistics Canada's expen­
diture survey, details of which appear in the Bibliography. 

Family Expenditure Survey: refers to the Statistics Canada surveys which show 
patterns of family expenditure for Canada by selected characteristics such as 
urban and/or rural area, family type, life cycle, income, age of head, tenure, 
occupation of head, education of head, country of origin and, if applicable, 
immigrant arrival year. The tables in these surveys which were integral to 
this book were those entitled, "Detailed Average Expenditure by Family In­
come for All Families and Unattached Individuals". From these tables it 
was possible to look at the spending patterns of the average family in each 
income class. 
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Family: refers to a group of persons dependent upon a common or pooled income 
for their major expenditure items and living in the same dwelling; the term 
also applies to a financially-independent unattached individual living alone. 

Shelter Expenditure: is included as one of the selected expenditure items in this 
Guide. It refers to expenditures on rented or owned living quarters; on re­
pairs to these quarters; on mortgage interest and on other housing, such as 
vacation homes, lodging at university or at remote work locations. It also in­
cludes expenditures on water and heating fuel. 

Security Expenditure: is included as one of the selected expenditure items in this 
Guide. This category includes personal insurance and annuities, mutual aid 
society payments, unemployment insurance and retirement or pension 
funds whether private or government. 

INCOME CONCEPTS USED IN THE GUIDE 

Cash Income: is the income that a family would report when completing a govern­
ment survey, such as the Family Expenditure Surveyor the Census form. It 
includes income that one receives regularly, such as salary or wage income 
(before tax) and payments from government such as family allowances. 

Full Cash Income: is cash income plus extra income that is often omitted when a 
family speaks of its income. Items that are often excluded from cash income 
include bond or bank interest and dividend income. 

Income from Government: is income that a family receives as payment from the 
government, whereas taxes are payments to the government. Therefore, in­
come from government can be considered a "negative tax", often referred to 
as transfer payments. It includes such items as family allowance payments, 
old age security payments, veterans' grants, etc. 

Hidden Income: is income that a family receives but probably does not consider 
to be part of its income. Hidden income is largely made up of employer con­
tributions to pension plans, medical premiums and insurance plans. 
Another example is imputed non-farm rent. (For a more complete discus­
sion of imputed non-farm rent see the Fraser Institute publication "Rent 
Control - A Popular Paradox", p. 33). 

Hidden Purchasing Power Loss: the prices of articles that the family buys are high­
er by the amount of hidden taxes which are paid to government by an inter­
mediary and not at the point of final sale. For example, sales taxes paid by 
the manufacturer are typically added to the price charged to the wholesaler 
or retailer and are accordingly built into the final sales price but not called a 
tax. Therefore, the consumer actually loses purchasing power by the amount 
of these taxes. In this book the purchasing power loss has been given back to 
the family as one of the components of total before-government income. 

Total Before-Government Income: is the term used in this book to designate the 
amount of income the family would have received in the absence of govern­
ment taxation and transfer payments. It is composed of full cash income, 
less income from government (transfer payments) plus hidden income and 
hidden purchasing power loss. 

Poverty Line Income: in this Guide, the poverty line level is exactly one-half of 
average income in a particular year. 
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High Income: the high income family is one whose. income is twice the average in­
Tome in any given year. 

"The Poor": if all families are 'lined up' from lowest to highest income, 'the poor' 
are the first 33 per cent of families. 

"The Average": is the middle third of families. 

"The Rich": if all families are 'lined up' from lowest to highest income, 'the rich' 
are the last 33 per cent of families. 

ABOUT TAXES 
Tax Burden: is the means of determining who ultimately pays tax and is syn­

onymous with the term "tax incidence". The burden of taxes assessed by 
government can be shifted and in some cases is shifted forward to con­
sumers, such as in the 25 per cent portion of the Corporate Profits Tax re­
flected in higher prices, or backward onto labour and capital in the form of 
lower wages and lower profits. Tax burden is measured by the decline in real 
purchasing power that results from the imposition of a tax. Shifting has been 
incorporated in the tax burden estimates in this Guide. 

Effective Tax Rate: refers to the percentage of a family's total purchasing power 
that is taken away by government in the form of taxes. 

Explicit Taxes: are taxes which are paid directly by the family. Examples of ex­
plicit taxes are personal income tax and provincial retail sales taxes. 

Hidden Taxes: are taxes that are concealed in the price of articles that one buys. 
Examples of hidden taxes are the tobacco tax, manufacturers' sales taxes 
and import duties. 

Social Security Taxes: are composed of both Federal and Provincial taxes. The 
Federal category includes one-half employer and employee contributions to 
Public Service Pensions and employer and employee contributions to 
Unemployment Insurance. Provincial Social Security taxes include one-half 
of employer and employee contributions to Public Service Pensions, 
employer and employee contributions to Workers' Compensation and In­
dustrial Employees' Vacations. Also included in this category as taxes are 
payments to the Canada and Quebec Pension Plans and Medical and 
Hospital Insurance Premiums. 

Corporate Profits Tax: is the tax paid on the profits ofa corporation. It is assumed 
in this Guide that corporate profit taxes are paid 75 per cent by the 
shareholders and 25 per cent by the consumers which is reflected in the 
price paid for the final product. For a more detailed explanation, see the 
footnote on page \0 . 

Progressive, Proportional and Regressive Taxation: these are terms which refer to 
the proportionality of taxes to income. A tax is called proportional if it takes 
the same fraction of income from low income people as it does from high in­
come people. (Unemployment Insurance payments and Canada Pension 
payments up to the maximum earnings level are examples of proportional 
taxes). A progressive tax is one that takes a greater proportion of income 
from high income people than from those with low incomes (income tax, for 
example). A regressive tax is one that takes a greater proportion of income 
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from low income people than it does from high income people (sales tax, for 
example). 

"Tl Tax Return": is the Revenue Canada income tax form which must be com­
pleted and filed by all Canadians who receive income. 

Negative Tax: See "Income from Government" in the previous section. 

Taxing Powers under the Constitution of Canada: the general scheme of taxation 
in the British North America Act might be summarized in this way: 

1. the federal government is given an unlimited power to tax; 

2. the provinces are also given what amounts to an unlimited powe~ 
to tax "within the province", that is to sayan unlimited power to 
tax persons within their jurisdiction and to impose taxes in re­
spect of property located and income earned within the province. 
(They may not, however, levy indirect taxes.) But their taxing 
powers are framed in such a way as to preclude them from impos­
ing taxes which would have the effect of creating barriers to in­
terprovincial trade, and generally from taxing persons and pro­
perty outside the province. 
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WHAT THEY SAID ABOUT TAXES 

"Alexander being asked why he'did not gather money and 
lay it up in a public treasury, 'For fear', said he, 'lest, being 
keeper thereof, I should be infected and corrupted.' " 
(Venning) 

"Taxation on the necessaries of life is a curse equal to the 
barrenness of the earth and the inclemency of the weather." 
(Adam Smith, the Father of Economics) 

"In general, the art of government consists in taking as 
much money as possible from one class of citizens to give to 
the other." 
(Voltaire in Money) 

"In Canada, the federal government was able to meet its fi­
nancial responsibilities with revenue raised by indirect taxes, 
such as tariffs, until 1916. During the third year of World 
War I, to help support a war economy, the Canadian Parlia­
ment passed the Income War Tax Act as a 'temporary 
measure.' " 
(Revenue Canada Taxation Pamphlet 1975) 

"The promises of yesterday are the taxes of today." 
(Mackenzie King, Leader of the Opposition, replying to the 
Conservative Budget, House of Commons, June 16, 1921) 

Copyright the FraserInstitute 
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Introduction 

One of the most talked about aspects of Canadian life during 
recent times is the extent to which the price of everything 
keeps rising faster and faster. Next to the weather, inflation 
is probably Canada's number one casual-conversation topic. 
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Daily exposure to rising prices on the things that we buy and 
monthly reminders from Statistics Canada in the form of 
the Consumer Price Index serve to keep inflation constantly 
before the public eye. 

A consequence of this constant public exposure to infla­
tion is that people not only talk about it, but also worry 
about it. So much so that inflation is acknowledged to be the 
most important problem facing Canada today. This concern 
about inflation naturally leads to investigations to under­
stand its cause and find its cure. t 

One result of the concern about and study of inflation is 
a growing realization about the extent to which governments 
at all levels, federal, provincial and municipal, are taking 
away the private citizens' ability to spend the fruits of their 
labours. At the present time (1976), governments at all 
levels spend, in total, more than 40 cents out of every dollar 
earned in Canada. This represents a staggering 229 per cent 
increase over the ten year period since 1966 and can be com­
pared to a 66 per cent increase in the Consumer Price Index 
and a 150 per cent increase in total spending (Gross Nati­
onal Expenditure) during that same period. 

In more graphic terms, the average Canadian now 
works Monday, and most of Tuesday in order to "support" 
government. As recently as 15 years ago the average Cana­
dian worker was able to satisfy his "obligation" to govern­
ment in just over one working day. It is interesting to note 
that the recent encroachment of government on private 
spending power is only paralleled by that achieved under the 
sweeping authority associated with the waging of the Second 
World War. 

This fact about government spending is in itself wor­
risome. It reflects a substantial decline in the ability of Cana­
dians to determine how they dispose of the fruits of their 
labours. It represents a loss of personal choice for the in­
dividual and a corresponding growth in the power of govern-

tThe government's anti-inflation program of wage and price controls is Canada's 
major current attempt to deal with inflation. The Fraser Institute has recently 
published a book, The Illusion of Wage and Price Control, that critically evaluates the 
government's anti-inflation program. (The lI/usion of Wage and Price Control: 
Essays on Inflation, its Causes and its Cures ISBN 0-88975-001-7) 
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Introduction 

ments over individuals. The transfer to government of the 
individual's spending power is a trend about which every 
Canadian should be concerned. It is a trend which concerns 
the Fraser Institute and that is why we have published this 
book. 

This Fraser Institute Guide is concerned with the price 
that Canadians pay for government and its growth. It poses 
and answers the questions: 

Who pays for ~overnment? 

How much do they pay? 

While answering these questions, the Fraser Institute 
developed several new measures of the cost of government 
to Canadians. We call one of these measures the "Canadian 
Consumer Tax Index". This measure will be calculated and 
released by the Fraser Institute at regular intervals. The in­
tervals will be, in part, determined by how often Statistics 
Canada conducts its surveys of income and expenditure. We 
believe a Consumer Tax Index (or CTI) ought to have as 
much relevance and significance for Canadians as the well­
publicized Consumer Price Index (or CPI). 
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"Taxes are far from being a modern invention. The oldest 
known tax form - a clay tablet with cuneiform impressions 
- shows that income taxes were being levied 4,500 years 
ago. Then, a rich farmer paid 10% of his harvest in the form 
of cows, fish and grain. Many things have changed since that 
farmer's time, but taxes remain." 
(Revenue Canada Taxation Pamphlet 1975) 
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Calculating the 
Tax Payable 

Figuring out the amount of sales tax due on an item is a 
detail that the accomplished department store clerk takes in 
stride, except of course, at those irksome junctures when the 
tax rate is changed. Calculating the duty due on a long­
awaited imported article is merely the last minor irritation in 
a sequence and is quickly forgotten as the parcel and the 
memory of the irritation are carried home. Even personal in­
come tax calculations are still within the ken of most Cana­
dians - though the odds of passing the 'Tl Tax Return' 
maze unscathed are diminishing. 

"T1 time again. My happiest season." 

The growing complexity of an individual's income tax 
calculation has been reflected in the corresponding growth 
of the "tax consultant" industry. Although income tax 
calculation is complicated and increasingly so, it is a mere 
shadow of the effort required to unravel the actual tax posi­
tion of the average Canadian. A variety of factors is re­
sponsible for this complexity. The first is the fact that 
almost 40 per cent of the taxes the average Canadian pays 
are hidden taxes. They are hidden in the sense that they are 
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not identified as taxes when they are collected from the con­
sumer. Furthermore, it is not easy for the average consumer 
to "unravel" the layers of transactions that hide these taxes. 
The second reason, and a further complication, is the fact 
that some of the income produced by the efforts of the con­
sumer does not show up in his regular paycheque or other 
familiar money payments. 

For example, most Canadians (though some are 
unaware of it) either directly or indirectly through their pen­
sion fund, life insurance policies, registered retirement sav­
ings or homeownership plans, are owners of shares in Cana­
dian corporations. The income or profit of these corpora­
tions belongs, ultimately, to its shareholders and therefore 
the taxes on corporate income have to be included in the 
consumer's tax total. Some of these taxes on profit are 
passed on directly to the consumer in the form of higher 
prices. It is not immediately apparent (or even apparent 
after some lengthy consideration) how the profits and the 
taxes on them should be allocated to the consumers who 
ultimately pay them. In this Guide we have assumed that 
one-quarter of the tax on corporate profits is passed on to 
the consumer in the form of a higher price. The other three­
quarters are assumed to be paid out of the profits that would 
otherwise have gone to the shareholders. t 

Similarly, many of the tax dollars that we pay are im­
bedded in the prices of the items that we buy. For example, 
when someone buys a yo-yo, or suchlike indispensable 
item,tt he pays a sales tax on the purchase price (unless he 
happens to buy it in Alberta which has no sales tax). But in­
cluded in the purchase price are sales taxes paid by the 

tThe reader may well wonder why we have selected one-quarter of the tax as the 
amount passed on to the consumer - instead of two-thirds or three-quarters. The 
rationale behind the split is one of the many subjects upon which there has been an 
academic feast. We have simply followed the conventional wisdom as contained in 
Maslove, cited opposite. The effect of using a one-quarter pass-on is that the bulk 
(three-quarters) of the tax is assumed to be paid by consumers in their capacity as 
shareholders as outlined in the text. All consumers pay the "passed-on" portion of 
the profit, while only those consumers who are also shareholders pay the tax that 
cannot be passed on. A more detailed discussion of this can be found in Maslove, 
pages 39-40. 

ttwe use "yo-yo" in preference to "widget" as an early and clear indication of the 
radical departures contained in this book. 
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manufacturer and all the other taxes on the wood, the string 
and the paint. Furthermore, if the raw materials for any of 
these components were imported, they were probably also 
subject to import duties when they entered Canada. Accord­
ingly, to the extent that the final sales price reflects the taxes 
paid at the various earlier stages of production, the sales tax 
represents a tax, on a tax, on a tax. 

Clearly, the problem of calculating both the hidden and 
explicit taxes paid by the average Canadian is not a simple 
matter. Indeed, it is a very complicated matter and the 
methods used to make the calculations are the subject of 
many detailed studies, including a Fraser Institute study 
which provided the information for this book. t In this short 
Guide, our objective is to summarize aspects of the more ex­
tensive study and to extract from it some commonsense 
measures of taxation that are meaningful to the taxpayer 
who has neither the time nor the inclination to get absorbed 
in the spongy pursuit of the details. 

tFraser Institute Technical Report 76-01, An Analysis of Income and Taxation in 
Canada, 1961-1972, S. Star and S.c. Pipes, Mimeo, 1976 (available at cost, on re­
quest, from the Institute). Some of the most important studies in this area which 
have influenced this book are: Allan M. Maslove, The Pattern of Taxation in 
Canada, Economio Council of Canada, December 1972; W.1. Gillespie, The Inci­
dence of Taxes and Public Expenditures in the Canadian Economy, Studies of the 
Royal Commission on Taxation, No.2, Queen's Printer, 1966; Joseph A. Pechman 
and Benjamin A. Okner, Who Bears the Tax Burden?, The Brookings Institution, 
1974. For a complete listing of the sources used to prepare this Guide, see the 
bibliography. 
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"There is one difference between a tax collector and a 
taxidermist - the taxidermist leaves the hide." 
(Mortimer Caplan, Director of the U.S. Bureau of 
Internal Revenue, Time, Feb. 1, 1963) 
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How Much Do You 
Pay For Government? 

"I'm telling you for the last time, Harwick. It's none of your business 
how much it costs the taxpayers. Your job is to fire that gun." 

Drawing by Alan Dunn; © 1941, 
1969 The New Yorker Magazine, Inc. 

In a recent publication entitled Perspective Canada, Statistics 
Canada, the country's official statistical agency, produced a 
chart that showed how Canadians have been spending their 
incomes. According to this chart,t taxes in a recent year 
amounted to only 18 per cent of income. But they neglected 
to indicate that sales and all other hidden taxes were not in­
cluded in their measure of taxes. In the January 1976 edition 
of the Canadian Statistical Review, 'StatCan' produced an 
estimate of income and income taxes for 1974 that indicated 
that the average rate of income tax was 14.5 per cent. Now, 
although these numbers are not comparable and certainly 
were not meant to give the impression that the overall tax 

tStatistics Canada, Perspective Canada, Chapter 8, Chart 8.2, Disposition of Total 
Personal Income, p. 181. 
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rate is falling, they do illustrate an important aspect about 
Canadians and their taxes. That is, there is much informa­
tion around about the tax bill the average Canadian pays 
that could unintentionally mislead the unwary. 

Most economists - those at Statistics Canada included -
are aware of the fact that most of the official published infor­
mation about taxes does not allocate the hidden tax burden 
and therefore does not tell the full tax story. Some 
economists have in the past tried to measure this true tax 
cost but their work has not received the attention it 
deserves. In particular, the fruits of their efforts are not 
reflected in the "official" statistics purporting to show how 
Canadians spend or "dispose of' their income. The official 
reason for this omission by Statistics Canada, in spite of the 
fact that the information to produce such estimates exists, is 
that there are "unresolved methodological" issues. (That is, 
there is no common agreement about the methods that 
should be used to make the estimates). It is also argued that 
the construction of estimates would involve making certain 
assumptions that might be found "questionable". What 
should be made clear is the fact that current procedures at 
Statistics Canada of the sort mentioned above do contain 
an implicit estimate of hidden taxes. This estimate implies, 
in effect, that there are no hidden taxes,an assumption that 
all agree is wrong. 

What we hope to do in this Guide is to make these hid­
den taxes explicit and to make an attempt at allocating them 
to the people who actually pay them. We are doing it in the 
spirit that such an estimate is better than zero and that some 
light shed on the subject is better than total darkness. 
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The crucial questions 

In this vein, we have addressed the following sorts of 
questions: 

How much tax does the average Canadian pay? 

How has this tax payment changed through the 
years? 

How much tax do YOU the reader pay? 

How has your tax burden changed during the past 15 
years? 

How does the increase in your tax payments com­
pare with the increase in your payments for food, 
shelter and clothing over the same period? 

Using the tables at the back of this Guide it is possible 
for you to estimate answers to these questions based on 
averages for taxpayers throughout Canada. As an illustra­
tion of how the tables can be used we will, in the following 
sections, use the tables to calculate the taxes paid by an 
average Canadian family in 1961, 1969,1972 and 1975. From 
the taxes paid by the average Canadian family in each of 
these years we have constructed our measure of the chang­
ing burden of taxes over time - the Consumer Tax Index. 
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For the purpose of constructing the examples 
we had to identify the mythical "average Cana­
dian family" - or at least, a Canadian family 
that had average income. In each of the years 
we examined, this family, though average in 
each year, had different characteristics in each 
year. For example, in 1961 the family that 
earned an average income had 3.6 family mem­
bers on average, while in 1972 the average in­
come family had only 3.3 members, reflecting 
smaller famil~7 sizes. Similarly, the age of the 
head of the average household fell from 43 in 
1961 to 41 in 1972. The family with average in­
come was more likely to own a car in 1972 than 
it was in 1961 but less likely to own a house. 
In reflecting on these facts it is important to 
note that the average family is truly mythical in 
the sense it does not correspond to any given 
real family. The average includes young 
families whose income, family size and assets 
are usually increasing and elderly households 
whose income, size and assets are usually all 
decreasing. To some extent, this averaging 
across types of families blurs the impression 
gained from analyzing the information. 
However, this imperfect focus does not affect 
our use of the "average" family as a device to 
enable us to see how the tax system has 
changed over a period of time. 
Fortunately, we were able to use the survey in­
formation obtained by Statistics Canada and 
published as The Family Expenditure Survey to 
isolate the average income family. This survey, 
measuring the spending patterns of a wide­
ranging sample of families, enables researchers 
to determine not only the average income 
family but also, more importantly, how this 

average family spends its income. 

1~ Ii 
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How the average Canadian family spends its income 
Many of the taxes paid by the family are "collected" when 
the family spends its income. Sales taxes (both explicit and 
hidden), import duties, excise taxes, property taxes, etc. are 
all included in the price that the family pays for its food, 
clothing, shelter and other goods and services. So, in order to 
determine the family's true tax bill we have to determine 
how much of its income the family spends on each of a wide 

range of products. The taxes paid, of course, vary from 
family to family as the pattern of spending on high and low 
tax items changes. For example, alcohol is a highly-taxed 
item and if a particular family spends much of its income on 
alcohol it will pay a high tax bill while spending its income. 
That is, "high" relative to a family that spends none of its in­
come on alcohol. 

Fortunately, the pattern of spending for families with 
similar incomes tends not to vary too much and so we are 
able to use the information collected by Statistics Canada to 
estimate the pattern of family expenditure and then esti­
mate the pattern of taxes paid by families when they spend 
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their income. For the purposes of this Guide, we have 
calculated the taxes paid at the time of purchase for each in­
come level by applying the spending pattern that Statistics 
Canada says was typical for a family with that particular in­
come. 

The reader who had a fairly firm grasp of the notion 
"average Canadian family" before reading the foregoing will 
probably now have reason to agree with the view that "econ­
omists are those experts who manage to tell you something 
you know to be wrong, in language you can't understand, 
about something which is of no earthly importance". But 
bear with us - on average we had good reason for the 
detour through these marshy areas. The important stepping 
stones are: 

1. that the "average Canadian family" for our purpose 
is one having income that was average in each of the 
years that we examine; 

2. that a family with that income is assumed to have 
spent it in each year in a way typical for the average 
income group in that year; 

3. that a family with average income may not have 
been average in other respects - number of mem­
bers, age of head of household, etc. 
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How much tax? 

In order to calculate the amount of tax Canadians pay it 
is necessary first to determine exactly how much income 
they earn. The ultimate objective is to determine what the 
families' incomes would have been in the absence of govern­
ment taxation and transfer payments. As we indicated in an 
earlier section, some of the income Canadians earn is hidden 
in the sense that most of us are conscious neither of it nor of 
the taxes we pay on it. In order to determine how much tax 
a particular Canadian family pays we must also determine 
how much hidden income the family earns. Because of the 
fact that all of the information we have about income con­
sists of averages we must be satisfied with determining 
average "hidden" income. (Accordingly, the hidden in­
come calculated for a particular group mayor may not ex­
actly correspond to the reader's "hidden" income even if the 
reader is in that income group. But it will be the best esti­
mate that can be made with the available information.) 

In addition to hidden income we must also account for 
income which, though directly received in one form or 
another, would not be "counted" by some people since it is 
not received in a regular "payroll" form; for example, in­
terest accumulated on bank deposits, savings bonds and in­
surance premiums. These and other forms of income are in­
advertently (or purposely) neglected by some Canadian 
families when they are surveyed by Statistics Canada (a 
lapse which the tax man is unfortunately adept at pointing 
out t). In constructing our tables, we have taken this "un­
derreporting" problem into account. Although ignoring it 
would not affect the calculation of the tax bill, it would and 
does affect the calculation of the effective tax rate. We sug­
gest that when calculating their incomes readers use the 
same income that they would report if they were responding 
to a Statistics Canada spending survey. 

t Although in the 1975-76 taxation years, interest income and/or grossed-up dividend in­
come from Canadian corporations of up to $1,000 is tax exempt. 
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Peeling the income onion 

Family income is the means whereby the family is able to 
exercise purchasing power. Taxation is the means whereby 
governments take away part of this purchasing power. In 
order to measure the full burden of this transfer of purchas­
ing power it is necessary to determine what family purchas­
ing power would have been in the absence of government. 
We have engaged in these arithmetic gymnastics so that we 
could determine what the total before-government income 
of families was in the three years for which we have infor­
mation and to make an estimate for 1975. In order to calcu­
late what his or her income would have been in the absence 
of government taxation in 1975, the reader need only look it 
up in the income tables in Part Six. [For reader convenience 
the 1975 table only has. been repeated on the opposite page 
(Table 1). Detailed instructions on the use of the income ta­
bles are included in Part Six. If your family's income in 1975 
exceeded $32,000 you will have to use the detailed income 
calculation table, also provided in Part Six.] The numbers in 
column one of the table are surveyed income or family cash 
income as we normally think of it. If your income does not 
happen to coincide with the income tables shown, pick the 
one closest to it. It is possible to get a more accurate esti­
mate, but to pretend undue precision would perhaps be 
misleading. (If somebody from Statistics Canada asked you 
what your income was for the year, the amount that you 
would report is the appropriate one to use.) The table also 
shows you: 

1. what your total money income was (column 2) 

2. how much money you received from government in 
one form or another (column 3) 

3. how much hidden income you probably had (col­
umn 4) 
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4. how much hidden tax you paid in the price of the ar-
ticles you bought; we refer to this as your "hidden 
purchasing power loss" (column 5) 

5. how much total income you would have had in the 
absence of government taxation and transfer pay-
ments (column 6). 

TABLE 1 
1975 INCOME TABLE 

PLUS EQUALS 
YOUR lESS HIDDEN TOTAL 

YOUR FULL INCOME PLUS PURCHASING BEFORE· 
CASH CASH FROM HIDDEN POWER Gon 

INCOME INCOME GOV·T INCOME LOSS INCOME t 
(DOLLARS PER FAMILY) 

Col. 1 Col. 2 Col. 3 Col. 4 Col. 5 Col. 6 
2500 3300 1911 287 308 1983 
3000 3825 1941 319 403 2606 
3500 4380 1891 388 527 3403 
4000 4950 1823 465 657 4250 
4500 5519 1754 543 788 5097 
5000 6051 1422 576 1100 6306 
5500 6541 1038 584 1426 7514 
6000 6972 1112 609 1364 7833 
6500 7402 1187 633 1302 8151 
7000 7888 1216 688 1344 8704 
7500 8416 1215 762 1454 9416 
8000 8943 1215 836 1564 10128 
8500 9442 1183 900 1673 10830 
9000 9888 1055 934 1784 11551 
9500 10325 930 968 1893 12256 

10000 10891 969 1023 1999 12945 
10500 11466 992 1077 2110 13661 
11000 12026 948 1122 2229 14431 
11500 12584 907 1171 2348 15195 
12000 12964 911 1225 2426 15705 
12500 13352 914 1281 2506 16228 
13000 13849 902 1345 2643 16935 
13500 14356 888 1406 2793 17667 
14000 14887 873 1471 2949 18434 
14500 15418 858 1535 3107 19202 
15000 15877 845 1591 3241 19864 
15500 16404 840 1738 3359 20661 
16000 16931 835 1885 3477 21458 

(Continued) 
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TABLE 1 (Continued) 
1975 INCOME TABLE 

PLUS EQUALS 
YOUR LESS HIDDEN TOTAL 

YOUR FULL INCOME PLUS PURCHASING BEFORE· 
CASH CASH FROM HIDDEN POWER GOn 

INCOME INCOME GOV'T INCOME LOSS INCOME t 
(DOLLARS PER FAMILY) 

Col. 1 Col. 2 Col. 3 Col. 4 Col. 5 Col. 6 
16500· 17457 830 2032 3595 22254 
17000 17984 825 2179 3713 23051 
17500 18511 820 2326 3831 23848 
18000 19038 815 2473 3949 24645 
18500 19565 810 2620 4067 25442 
19000 20092 805 2767 4185 26239 
19500 20618 801 2914 4303 27034 
20000 21145 796 3061 4421 27831 
20500 21672 791 3208 4539 28628 
21000 22199 786 3355 4657 29425 
21500 22726 781 3502 4775 30222 
22000 23253 776 3649 4893 31019 
22500 23779 771 3796 5011 31815 
23000 24306 766 3943 5129 32612 
23500 24833 761 4090 5247 33409 
24000 25360 756 4237 5364 34205 
24500 25887 751 4384 5482 35002 
25000 26413 746 4531 5600 35798 
25500 26940 741 4678 5718 36595 
26000 27467 736 4825 5836 37392 
26500 27994 731 4972 5954 38189 
27000 28521 726 5119 6072 38986 
27500 29048 721 5266 6190 39783 
28000 29574 717 5413 6308 40578 
28500 30101 712 5560 6426 41375 
29000 30628 707 5707 6544 42172 
29500 31155 702 5854 6662 42969 
30000 31682 697 6001 6780 43766 
30500 32209 692 6148 6898 44563 
31000 32735 687 6295 7016 45359 
31500 33262 682 6442 7134 46156 
32000 33789 677 6589 7252 46953 

The result from totalling across the columns may differ slightly from the total figure in 
this column. The discrepancy is due to rounding. 

• See "How to Use the Income Tables", p. 67 

Source: The 1975 Income Table was constructed by using Table 16 in this Guide and 
Statistics Canada data on income for 1975. For more information see Fraser In­
stitute Technical Report 76-01. 
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How much income? 
In 1975, for example, the average Canadian family surveyed 
reported cash income of about $14,000. The allowance for 
underreporting was calculated to be about $887, which is 
about 6 per cent of reported income. Average family 'cash in­
come was thus $14,887. In order to calculate total taxable in­
come we have to account for two additional sources of in­
come. One of these is the "hidden" income mentioned in an 
earlier section. 

Hidden income 
For the most part, hidden income is made up of payments 
made by a person's employer to purchase some service for 
the employee - largely employer contributions to pension, 
medical, insurance and other private employee benefit pro­
grams. In 1975 the average income family received a total of 
$381 in this form alone. (This hidden income may appear to 
be rather low given the relatively substantial fringe-benefit 
packages that have evolved over the last twenty years. 
However, it must be remembered that this figure is an 
across-the-board average and therefore includes both self­
employed people who have no fringes as such and people 
who have generous fringe-benefit packages.) Corporate 
profits, of which the average family owns a share through 
direct ownership of shares or through a pension or re­
gistered retirement savings plan of some sort, represented a 
further $123 of hidden income during 1975. The income that 
corporations retained during the year contributed a further 
$210 to the hidden income total. Hidden income also in­
cludes such imputed items as farm and non-farm rents and 
interest. Food and fuel grown and consumed on the farm 
also constitute part of hidden income but as the trend to 
move from rural to urban areas has increased in recent 
years, this item is virtually insignificant. 

In total, for the family that was average, hidden income 
during 1975 amounted to a quite substantial $1,471 while ac­
tual cash income was $14,887. The same family probably 
would have reported its income as about $14,000 in the 
Statistics Canada Income and Expenditure Surveys for that 
year. 

25 

Copyright the FraserInstitute 
    www.fraserinstitute.org



Your Real Tax Guide 

One last detour 
Earlier we talked about the fact that some taxes are included 
in the prices of the things we buy. These taxes are called "in­
direct" taxes since they are not paid directly to the govern­
ment by the person who really pays them but by an inter­
mediary who pays the tax to government and then increases 
the price to offset the cost of the tax. For example, the price 
of gasoline is largely made up of tax paid by the gasoline 
company and then passed on to the consumer in the price at 
the pump. Also included with "indirect" taxes are taxes 
which, in this Guide, are assumed to be pa,ssed forward to 
the consumer in the form of higher prices for products. An 
example is the 25 per cent share of the Corporate Profits 
Tax. Now because these taxes are hidden in the price of the 
things we buy, the money we spend has less purchasing 
power than it would have had if there were no tax built into 
the price. Each dollar we spend pays for some good or ser­
vice and some tax. If there were no tax, each dollar would 
buy more of a good or a service. Accordingly, in order to 
measure the purchasing power families would have had in 
the absence of government it is necessary, in effect, to give 
them back the purchasing power absorbed by hidden taxes. 
The adjustment required to do this for the average family in 
1975 worked out to $2,949. This is a large figure and is an in­
dication of the extent to which hidden taxes absorb the 
purchasing power of the average family. More will be said 
about this in a later section. 

A significant omission from the calculation of hidden 
purchasing power loss is the effect that import duties have 
on the price of articles. If an import duty is effective it will 
deter the importation of certain goods and the lack of effec­
tive competition will almost certainly cause the Canadian 
price of the goods to be higher. This higher price constitutes 
a loss of purchasing power which is not included in our 
calculations. 
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u&IT~u~®m ®G~o©rn 

"Would you mind telling me exactly what 
you are up to? What is this big 
mistake you made in the government's 
favour in your income tax?" 
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How much purchasing power does government take away? 
Having now calculated the total amount of purchasing 
power families would have had in the absence of govern­
ment, we are in a position to calculate how much of that 
purchasing power governments actually take away in the 
real world. In order to give the reader a reference point 
against which to compare his or her own tax situation, we 
will calculate the income position of the average Canadian 
family preparatory to calculating its tax burden in the 
following section. 

In 1961, the average income of a Canadian family was 
about $5,500; in 1969 it was $8,000 and by 1972 had risen to 
$11,000. Our calculation for 1961 yields a full cash income of 
$6,119, hidden income of $744, income from government of 
$371, hidden purchasing power loss of $1,133, and finally, a 
total before-government income of $7,625. By 1975, before­
government income had risen to $18,434; this was made up 
of $1,471 hidden income, $2,949 hidden purchasing power 
loss and $14,887 full cash income. Table 2 summarizes this 
information for the 1961 and 1975 period. 

TABLE 2 
INCOME OF THE AVERAGE CANADIAN FAMILY 

YOUR FULL 
CASH CASH TOTAL BEFORE-

YEAR INCOME INCOME GOVERNMENT INCOME 

$ $ $ 
1961 5500 6119 7625 
1965* 6750 7329 9131 
1969 8000 8473 10554 
1972 11000 11874 14390 
1975** 14000 14887 18434 

* Estimates for 1 965 are ratio and trend estimates. Cash Income in 1965 was estimated 
assuming that the reporting error was the same as in 1961. 

** Estimates for 1975 are based on separate estimates of the 1975 income and family 
distributions. 

Source: Data for the years 1961 • 1969. 1972 and 1975 were calculated from the Income 
Tables in Part Six. 

28 Copyright the FraserInstitute 
    www.fraserinstitute.org



How Much Do You Pay For Government? 

Tax and the average family 

The tax tables in Part Six are geared to family cash in­
come. [The 1975 tax table is repeated on the following pages 
for reader convenience (Table 3). Detailed instructions on 
the use of the tax tables are included in Part Six. If your 
family'S income in 1975 exceeded $32,000 you will have to 
use the detailed tax calculation table also provided in Part 
Six.] The dollar amount in each row represents each particu­
lar tax payable by a family which has a cash income of a 
given amount. To determine total actual taxes paid, we 
simply read the dollar amount from the final column in the 
table. There are four different tax tables - one each for 
1961, 1969, 1972 and 1975. Since information for 1975 is not 
yet available, the table for 1975 is our estimate based, in part, 
on 1975 information and, in part, on the 1972 tax table. We 
must again emphasize that the "taxes paid" series incorpor­
ates average expenditure patterns. This means that the dol­
lar amount of a particular tax may over-estimate or under­
estimate the amount of a particular tax paid by a particular 
family. 
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YOUR 
CASH 

INCOME 

2500 
3000 
3500 
4000 
4500 
5000 
5500 
6000 
6500 
7000 
7500 
8000 
8500 
9000 
9500 

10000 
10500 
11000 
11500 
12000 
12500 
13000 
13500 
14000 
14500 
15000 
15500 
16000 

PROFITS 
TAX 

90 
109 
119 
125 
145 
164 
166 
164 
165 
169 
184 
199 
213 
228 
238 
236 
239 
251 
261 
276 
296 
314 
333 
349 
366 
383 
400 
412 

INCOME 
TAX 

70 
88 

128 
219 
323 
425 
499 
566 
677 
809 
899 
994 

1084 
1174 
1265 
1345 
1498 
1746 
1866 
1994 
2132 
2259 
2392 
2505 
2618 
2730 
2842 
2923 

SALES 
TAX 

272 
326 
341 
335 
376 
416 
452 
486 
514 
538 
575 
614 
651 
688 
735 
809 
855 
858 
901 
947 
996 

1041 
1087 
1116 
1144 
1172 
1201 
1221 

TABLE 3 
1975 TAX TABLE 

SOCIAL 
LIQUOR, AUTO, FUEL SECURITY, 

TOBACCO, Ind MOTOR PENSION, 
AMUSEMENT VEHICLE MEDICAL and 

and OTHER LICENCE HOSPITAL 
EXCISE TAXES TAXES TAXES 

116 
138 
148 
156 
191 
225 
232 
233 
257 
295 
305 
314 
323 
333 
348 
381 
388 
360 
373 
384 
394 
404 
414 
417 
420 
423 
426 
428 

(DOLLARS PER FAMIL Yl 

79 
95 

109 
113 
112 
112 
126 
143 
167 
193 
196 
200 
204 
208 
225 
287 
318 
306 
339 
362 
378 
393 
408 
416 
424 
432 
440 
446 

155 
1.87 
204 
209 
230 
251 
284 
320 
346 
364 
393 
422 
451 
479 
509 
542 
570 
588 
607 
632 
655 
678 
702 
728 
753 
779 
804 
822 

PROPERTY 
TAX 

293 
351 
353 
312 
330 
347 
378 
412 
421 
415 
432 
449 
466 
483 
504 
533 
551 
551 
560 
576 
598 
618 
640 
661 
681 
702 
722 
737 

NATURAL 
RESOURCES 

TAXES 

34 
41 
43 
42 
47 
51 
54 
56 
58 
61 
64 
67 
72 
75 
79 
83 
84 
84 
88 
93 
98 

102 
108 
110 
114 
117 
120 
122 

IMPORT 
DUTIES 

83 
99 

101 
94 

102 
110 
119 
128 
134 
139 
146 
156 
161 
167 
176 
189 
195 
192 
201 
209 
218 
227 
235 
240 
244 
248 
253 
256 

OTHER 
TAXES 

31 
37 
52 
63 
54 
45 
46 
49 
52 
54 
58 
62 
67· 
71 
76 
86 
90 
83 
86 
89 
93 
97 

101 
103 
106 
109 
112 
114 

TOTAL 
TAXES 

1223 
1471 
1598 
1668 
1910 
2146 
2356 
2557 
2791 
3037 
3252 
3477 
3692 
3906 
4155 
4491 
4788 
5019 
5282 
5562 
5858 
6133 
6420 
6645 
6870 
7095 
7320 
7481 Copyright the FraserInstitute 
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w ...... 

16500 
17000 
17500 
18000 
18500 
19000 
19500 
20000 
20500 
21000 
21500 
22000 
22500 
23000 
23500 
24000 
24500 
25000 
25500 
26000 
26500 
27000 
27500 
28000 
28500 
29000 
29500 
30000 
30500 
31000 
31500 
32000 

464 
517 
569 
622 
674 
726 
779 
831 
883 
936 
988 

1040 
1093 
1145 
1198 
1250 
1302 
1355 
1407 
1459 
1512 
1564 
1617 
1669 
1721 
1774 
1826 
1879 
1931 
1983 
2036 
2088 

3040 
3157 
3275 
3392 
3509 
3626 
3743 
3861 
3978 
4095 
4212 
4329 
4446 
4564 
4681 
4798 
4916 
5032 
5150 
5267 
5384 
5501 
5618 
5735 
5853 
5970 
6087 
6204 
6321 
6439 
6556 
6673 

1252 
1282 
1313 
1344 
1375 
1405 
1436 
1467 
1497 
1528 
1559 
1590 
1620 
1651 
1682 
1712 
1743 
1774 
1805 
1835 
1866 
1897 
1927 
1958 
1989 
2020 
2050 
2081 
2112 
2143 
2173 
2204 

* See "How to Use the Tax Tables", p. 79,. 

436 
444 
452 
460 
468 
476 
484 
492 
500 
508 
516 
524 
532 
540 
548 
556 
564 
572 
580 
588 
596 
604 
612 
620 
628 
636 
644 
652 
660 
668 
676 
684 

(DOLLARS PER FAMILY) 

452 
457 
463 
468 
474 
480 
485 
491 
497 
502 
508 
513 
519 
525 
530 
536 
542 
547 
553 
558 
564 
570 
575 
581 
587 
592 
598 
603 
609 
615 
620 
626 

839 
855 
872 
888 
905 
921 
938 
954 
971 
988 

1004 
1021 
1037 
1054 
1070 
1087 
1104 
1120 
1137 
1153 
1170 
1186 
1203 
1219 
1236 
1253 
1269 
1286 
1302 
1319 
1335 
1352 

759 
780 
802 
824 
846 
867 
889 
911 
933 
954 
976 
998 

1020 
1041 
1063 
1085 
1107 
1128 
1150 
1172 
1194 
1215 
1237 
1259 
1281 
1302 
1324 
1346 
1368 
1389 
1411 
1433 

130 
137 
145 
153 
160 
168 
176 
183 
191 
199 
206 
214 
221 
229 
237 
244 
252 
260 
267 
275 
283 
290 
298 
306 
313 
321 
329 
336 
344 
352 
359 
367 

261 
265 
270 
275 
280 
284 
289 
294 
299 
303 
308 
313 
318 
322 
327 
332 
337 
341 
346 
351 
356 
360 
365 
370 
375 
379 
384 
389 
394 
398 
403 
408 

Source: The 1975 Tax Table was constructed by using Table 20 in this Guide and Statistjcs Canada data on taxes for 1975. 
For more information see Fraser Institute Technical Report 76-01. 

125 
137 
148 
160 
171 
183 

. 194 
206 
217 
229 
240 
252 
263 
275 
286 
298 
309 
321 
332 
344 
355 
367 
378 
390 
401 
413 
424 
436 
447 
459 
470 
482 

7758 
8031 
8309 
8586 
8862 
9136 
9413 
9690 
9966 

10242 
10517 
10794 
11069 
11346 
11622 
11898 
12176 
12450 
12727 
13002 
13280 
13554 
13830 
14107 
14384 
14660 
14935 
15212 
15488 
15765 
16039 
16317 
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Your Real Tax Guide 

By using these tax tables we are able to calculate the 
average Canadian family's tax position. The results of this 
effort are reported in Table 4. These results indicate that the 
total tax bill of the average Canadian family increased by a 
staggering 163 per cent over the twelve-year period from 
1961 to 1972. Table 5 shows that taxes, expressed as a per 
cent of total before-government family income, had in­
creased from 25.7 per cent in 1961 to 35.8 per cent in 1972, a 
level which our estimate indicates was more than main­
tained during 1975. 

TABLE 4 
TAXES PAID BY THE 

AVERAGE CANADIAN FAMilY 

TOTAL INCREASE 
YOUR FULL BEFORE· IN TAXES 
CASH CASH GOV'T TAXES PAID OVER 

YEAR INCOME INCOME INCOME PAlO BASE YEAR 

$ $ $ $ % 
1961 5500 6119 7625 1960 

1965* 6750 7329 9131 2702 38 

1969 8000 8473 10554 3586 83 

1972 11000 11874 14390 5152 163 

1975* 14000 14887 18434 6645 239 

* See footnotes to Table 2. 

Source: Data for the years 1961, 1969, 1972 and 1975 were calculated from the Tax 
Tables in Part Six. 
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How Much Do You Pay For Government? 

TABLE 5 
TAX RATES OF THE AVERAGE CANADIAN FAMILY 

EXPRESSED AS A PERCENTAGE OF INCOME 

TAXES AS A PER TAXES AS A PER CENT 
CENT OF FULL CASH OF TOTAL BEFORE· 

YEAR INCOME GOVERNMENT INCOME 

% % 
1961 32.0 25.7 
1965* 36.9 29.6 
1969 42.3 34.0 
1972 43.4 35.8 
1975*" 44.6 36.0 

* The estimate for 1 965 is based on a trend estimate of the tax rate . 
.... The estimate for 1975 is based on the ratio of total taxes in the economy to Net 

National Product applied to an income base estimated from past growth in 
incomes. The estimate for 1975 is most likely an underestimate. 

Source,: The rates for 1961,1969,1972 and 1 975 are calculated from the Income 
and Tax Tables in Part Six. 

Table 5 reports taxes as a percentage of income; in other 
words, it shows the overall effective tax rate to which the 
average Canadian has been subjected. The tax rate relative 
to total before-government income is theoretically the most 
correct rate since it relates an all-inclusive tax bill to an all-in­
clusive income total. However, cash income more closely 
conforms to the tax and income world of common experi­
ence. Accordingly, although the tax rate on cash income is 
certainly not theoretically as correct, it is almost as certain to 
have more intuitive appeal than the tax rate on total before­
government income. In the following sections we have used 
the theoretically correct measure of income. Readers can 
easily perform the calculations using cash income if they 
find that a more useful 'benchmark'. 
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"The art of taxation consists in so plucking the goose as to 
obtain the largest amount of feathers with the least possible 
amount of hissing." 
(Attributed to lB. Colbert, 1619-1683, Louis XIV's 
Con troller-General of Finance) 
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Introducing the 
Canadian 

Consumer Tax Index 

Having already ventured into areas where angels fear to 
tread, we took the next logical step and constructed an Index 
of the tax bill that the average Canadian family has had to 
pay over the period 1961-1975; we have also made an esti­
mate for 1965 in order to provide a more realistic graphical 
illustration of the way in which the tax bill has changed. The 
Canadian Consumer Tax Index (CTI) appears in Table 6. 

TABLE 6 
THE CANADIAN CONSUMER TAX INDEX 

, 1961 = 100 

YEAR INDEX· 

1961 100 
1965 138 
1969 183 
1972 263 
1975 339 

* The Index is constructed from the "Taxes Paid" column in Table 4. To calculate 
the Index, the taxes in each year are divided by the figure in the base year, in this 
case, 1961 and then multiplied by 1 00. 

Source: Table 4. 

In order to convert the taxes-paid-series to an Index all 
we need to do is divide each year's taxes by the figure for the 
base year, in this case 1961, and then mUltiply by 100. The 
Index we have constructed has a value of 100 in the base 
year and then a value in subsequent years which reflects the 
percentage increase over the 1961 value. For example, the 
value of the Index for 1975 at 339 indicates that the tax bill 
of the average family in 1975 was 239 per cent higher than it 
was in 1961. 
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CHART 1 -INTRODUCING THE CANADIAN 
CONSUMER TAX INDEX 

350 

How the average 
Canadian family's 
tax burden has 
increased since 

300 -I 1961 "p[;"" 

0 
0 

II 

;, ;tv 

,-
250-l v.:.:..~(,/(jJI • CD 

OJ 

X 
W 
0 
Z 

x « 
~ 200 --I /r,TJi!iFa'V~ 1fI • a: 
W 
~ 
::J 
(/) 

Z 
0 
(.) 

• 

150-1 J ., \'~a-

100 

1961 1965 1970 

Source: Table 6 

38 

~ 350 

1-300 

1-250 

I- 200 

I- 150 

100 

1975 

Copyright the FraserInstitute 
    www.fraserinstitute.org



Introducing the Consumer Tax Index 

The Index is an estimate - based on the best informa­
tion available - of the way in which the average Canadian 
family's tax bill has increased over the period 1961-1975. As 
far as we are aware, it is the only consistent estimate that has 
ever been made of the way in which total tax payments for 
the average family have changed over the period. We offer it 
as the first comprehensive attempt to summarize the chang­
ing tax position of the average Canadian family. Chart 1 op­
posite demonstrates the rapid increase of the average Cana­
dian family's tax burden since 1961. 

What the Index shows - the tax bite compared 
The Index reveals that for the average family the tax burden 
has increased by 239 per cent over the 1961-1975 period. To 
some extent, this reflects growth in income. It also reflects 
an increase in the overall tax rate of about forty per cent­
irrespective of which of the tax rates in Table 5 one chooses 
to use. In order to capture the full significance of the trend 
reflected in the CTI it is necessary to compare the evolving 
tax situation of Canadians with the way in which their other 
expenditures are evolving. 

In Tables 7, 8 and 9 on the following pages we have pro­
vided a comparison of the estimated increase in the tax 
burden of an average family with the increase in other 
claims on that family's income. At the outset, we should 
again stress that the Consumer Tax Index and the tax 
calculations imbedded in it are preliminary. Therefore, un­
due significance must not be attached to the precise values 
shown. We balance this warning, however, with the blanket 
warning that most economic statistics are, in fact, estimates 
based, in many cases, on incomplete and imperfectly 
measured data. So, although the CTI is preliminary and has 
weaknesses, it is probably as reliable as many of the statistics 
that Statistics Canada releases on a regular basis including 
the data in our Tables 7, 8 and 9. 
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TABLE 7 
INCOME, TAXES AND SELECTED EXPENDITURES 

OF THE AVERAGE CANADIAN FAMILY 

INCOME TAXES SELECTED EXPENDITURES t 
AVERAGE 

AVERAGE TOTAL 
AVERAGE FULL BEFORE· AVERAGE AVERAGE AVERAGE AVERAGE AVERAGE 

CASH CASH GOV'T TAXES SHELTER FOOD CLOTHING AUTOMOBILE 
YEAR INCOME INCOME INCOME PAID EXPENDITURES EXPENDITURES EXPENDITURES EXPENDITURES 

$ $ $ $ $ $ $ $ 
1961 5500 6119 7625 1960 1066 1305 491 490 
1965· 6750 7329 9131 2702 1206 1513 603 756 
1969 8000 8473 10554 3586 1347 1721 713 1023 
1972 11000 11874 14390 5152 1794 1930 768 1213 
1975· 14000 14887 18434 6645 2427 2168 807 1398 

t All selected expenditure items include indirect taxes. 

• Expenditure data for 1965 and 1975 are trend estimates (Lagrangian Polynomial Interpolations). 

AVERAGE 
SECURITY 

EXPENDITURES 

$ 
264 
324 
383 
479 
603 

Source: Statistics Canada, Urban Family Expenditure, 1972, Catalogue No. 62-541 ; Family Expenditure in Canada, Volume I, All Canada, 1969, Catalogue No. 
62-535 and Urban Family Expenditure, 1962, Catalogue No. 62-525. 
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Introducing the Consumer Tax Index 

Table 7 and Chart 2 compare the average dollar amount 
of family cash income, total before-government income 
(which includes the hidden income items discussed above), 
family expenditures on taxes and family expenditures on 
other items such as shelter and food. 

CHART 2 - TAXES AND SELECTED EXPENDITURES OF 
THE AVERAGE CANADIAN FAMILY, 
1961-1975 
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YEAR 

1961 
1965· 
1969 
1972 
1975· 

PerCent 
Increase 
1961-75 

TABLE 8 
AVERAGE CANADIAN TAX, INCOME, PRICE AND 

SELECTED EXPENDITURE INDICES FOR SELECTED YEARS 
1961 = 100 

CONSUMER 
TAXES INCOMES PRICES SELECTED EXPENDITURES t 

AVERAGE AVERAGE AVERAGE AVERAGE AVERAGE 
TOTAL CONSUMER SHELTER FOOD CLOTHING AUTOMOBILE 

CONSUMER BEFORE·GOn PRICE EXPENDITURE EXPENDITURE EXPENDITURE EXPENDITURE 
TAX INDEX INCOME INDEX INDEX INDEX INDEX INDEX INDEX 

100 100.0 100.0 100.0 100.0 100.0 100.0 
138 119.7 107.3 113.1 115.9 122.8 154.3 
183 138.4 125.5 126.4 131.9 145.2 208.8 
263 188.7 139.7 168.3 147.9 156.4 247.6 
339 241.8 184.7 227.7 166.1 164.4 285.3 

239% 141.8% 84.7% 127.7% 66.1% 64.4% 185.3% 

t All expenditure items include indirect taxes. 

• Expenditure data for 1965 and 1975 are trend estimates (Lagrangian Polynomial Interpolations ). 

AVERAGE 
SECURITY 

EXPENDITURE 
INDEX 

100.0 
122.7 
145.1 
181.4 
228.4 

128.4% 

Source: Table 7. The figures in Table 7 are converted to indices by dividing each series by its value in 1961 and then multiplying by 100. 
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Table 8 and Chart 3 provide information similar to that 
in Table 7 but this time in the form of indices; these indices 
give the reader a handy measure to compare the way taxes, 
prices and the consumer expenditures of the average family 
have risen since 1961. 

CHART3- HOW THE CANADIAN CONSUMER TAX INDEX 
(CT!) HAS INCREASED, RELATIVE TO OTHER 
SELECTED INDICES, 1961 -1975. 
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YEAR 

1961 
1965* 
1969 
1972 
1975* 

TABLE 9 
TAXES AND SELECTED EXPENDITURES 

OF THE AVERAGE CANADIAN FAMILY 
EXPRESSED AS A PERCENTAGE OF 

TOTAL BEFORE-GOVERNMENT INCOME 

SELECTED EXPENDITURESt 

TAXES SHELTER FOOO CLOTHING AUTOMOBILES SECURITY 

% % % % % % 
25.7 14.0 17.1 6.4 6.4 3.5 
29.6 13.2 16.6 6.6 8.3 3.5 
34.0 12.8 16.3 6.8 9.7 3.6 
35.8 12.5 13.4 5.3 8.4 3.3 
36.0 13.2 11.8 4.4 7.6 3.3 

t All selected expenditure items include indirect taxes. 

* Expenditure data for 1965 and 1975 are trend estimates (Lagrangian Polynomial 
Interpolations) . 

Source: Table 7. 

Table 9 provides the same information presented earlier 
but expressed this time as a percentage of total before­
government income, while Chart 4 opposite shows 
graphically how the percentage of income spent on selected 
items has changed during the period 1961 to 1975. The most 
recent estimates indicate that for the average Canadian 
family the 1975 tax bill represented about 36 per cent of total 
before-government income. 

In comparing the tax bill with other expenses it should 
be noted that the other expenditures also include taxes. Ac­
cordingly, the comparisons in these tables and charts pro­
vide, if anything, an underestimate of the relative burden of 
taxation. But their message is clear. It is that taxes not only 
constitute the largest single claim on total family income but 
have also experienced the greatest increase relative to the 
other demands on the consumer's dollar since 1961. 
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CHART 4 - TAXES AND SELECTED EXPENDITURES t 
OF THE AVERAGE CANADIAN FAMILY 
EXPRESSED AS A PERCENTAGE OF 
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t All selected expenditure items include indirect taxes . 

• Expenditure data for 1965 and 1975 are trend 
estimates (Lagrangian Polynomial Interpolations). 

Source: Table 9 
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Did you get your money's worth? 
During the period 1961-1975 the average Canadian family 
spent a declining percentage of its income on food and 
clothing and devoted a slightly larger percentage to expen­
ditures on such major items as shelter and automobiles. 
These expenditure patterns were associated with a fairly 
dramatic increase in the standard of living. Average family 
income has more than kept ahead of the increase in the Con­
sumer Price Index over the past fifteen years; on the other 
hand, the increase in taxes has far exceeded not only price 
increases but the increase in family income as well. Since 

. 1961 taxes have become an increasingly large drain on 
family income. From just over one-quarter of income in 
1961, the tax bite has increased to the point where in 1975 it 
is estimated to absorb 36 per cent of the average family's in­
come. The questions that we must ask, but which we cannot 
at this stage answer, are: 

What did the average Canadian family receive from 
government in return for the 239 per· cent increase in 
its tax bill? 

Did the average Canadian family's returns from 
government increase by as much as the tax bill in­
creased? 

What have YOU the reader received in return for your 
increased tax payment? 

These questions raise the whole issue of government or 
public expenditure but we are not really talking here about 
HOW your tax dollar is spent by government, important 
though that is. It is a simple matter to determine how much 
of your tax dollar is spent on various government services. 
The fundamental question that we are raising here is 
whether or not your own personal benefits from government 
have increased relative to the increased price that you are 
paying for government Each of us should ask and answer 
this for ourselves. 

46 Copyright the FraserInstitute 
    www.fraserinstitute.org



Introducing the Consumer Tax Index 

In 1976 there is a hue and cry in Canada that there is a 
housing crisis for the average Canadian; there is said to be a 
crisis of nutrition for many; there is said to be a problem of 
poverty. However, while shelter expenditures for the 
average family have risen by 128 per cent over the past fif­
teen years and expenditures on food for the average family 
have risen by 66 per cent, tax payments have risen by 239 
per cent! It is passing curious, therefore, that there is no hue 
and cry about the taxation crisis. 

o 

OTHER TAXES 34 ¢ 

SOCIAL 
seCURITY 

TAX 
11 ¢ 

THE GREAT TAX EXTRACTION MACHINE 
PROCESSING THE CANADA GOOSE 

Source: Table 19 
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The tax dollar make-up 
The tax tables in Part Six also enable us to calculate an ap­
proximate breakdown of the total tax bill into its compo­
nents. That is, we can calculate how much of each type of 
tax the average Canadian family pays. This is illustrated in 
Chart 5.t 

About 38 per cent of total taxes in 1975 were accounted 
for by federal and provincial income taxes. However, in 
1961, federal and provincial income taxes only accounted for 
approximately one-quarter of total taxes collected. It is 
worth noting the change in the make-up of the tax pie from 
1961 to 1975. This is well illustrated in Chart 5. Not 
surprisingly, income taxes constitute the single biggest tax 
for most families and accordingly, it is the tax of which we 
are most aware and this fact has not changed over the fifteen 
year period. 

LOQking at the remainder of the information for 1975, 
we find that sales taxes account for about 17 per cent of total 
taxes paid but this fact is not evident since more than half of 
total sales taxes are hidden in the price of the article. tt At 11 
per cent of the total, social security taxes (government pen­
sion plan, unemployment insurance premiums, workers' 
compensation, etc.) rank as the third largest government 
levy, followed by property taxes at about 10 per cent of total 
taxes; auto and fuel taxes and licence fees account for 6 per 
cent; liquor, tobacco and amusement taxes, also 6 per cent 
and corporate profit taxes, 5 per cent. Miscellaneous taxes 
such as import duties and natural resources taxes make up 
the remainder. 

tTo calculate the percentages in Chart 5, we used the 1975 Tax Table which ap­
pears in Part Six. The income of the average Canadian family in that year was $14,-
000; therefore, we took each particular tax at that income level and calculated what 
percentage it represented of total taxes paid. The same procedure was used to es­
tablish the 1961 proportions. 

tt About sixty per cent of total sales taxes are Federal taxes and are paid by the 
manufacturer. Accordingly, they are included in the price paid for the article and 
not recognized as a tax. 
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Introducing the Consumer Tax Index 

CHART 5 - WHERE THE TAXPAYER'S TOTAL 
TAX DOLLAR WENT IN 1961 AND 1975 
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"The taxes are indeed heavy; and if those laid on by the 
government were the only ones we had to pay, we might 
more easily discharge them; but we have many others, and 
much more grievous to some of us. We are taxed twice as 
much by our idleness, three times as much by our pride, and 
four times as much by our folly; and from these taxes the 
commissioners cannot ease or deliver us by allowing any 
abatement." 
(Benjamin Franklin) 
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The Relative 
Burden of Taxation 

Because the tax burden of an individual family varies (even 
in percentage terms), according to that family's income, we 
have also calculated the Consumer Tax Index for both high 
income families and low income families. The low income 
family was selected as one whose income in each year was 
exactly half the average income. The high income family 
was selected as one whose income was exactly twice the 
average income. On a cash income basis, the low income 
level selected is about equal to the "poverty line" income 
suggested by the Senate report on poverty.t 

t Poverty in Canada, A Report oj the Special Senate Committee on Poverty, Information 
Canada, 1974, page 216. 
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The un-average Canadian 

The facts yielded by these calculations are presented in Ta­
ble 10. What is really striking about the information in this 
table is the extent to which families at all levels of income 
are burdened by taxation and the extent to which this 
burden has increased in the last 15 years. The fact that the 
tax man seems to be appearing more and more frequen tly at 
the door of average income and poverty line income families 
is also disquieting. In fact, although high income families 
have paid and are paying a much higher tax bill than either 
poverty line income or average income families, the tax rates 
for both poverty line and the average income families have 
increased more quickly in recen t years. This result is, in part, 
a consequence of the fact that in calculating tax rates we 
have ignored the income that families receive from govern­
ment. Since low income families finance many of their ex­
penditures (in the course of which taxes are paid) with 
social assistance payments from government, it is somewhat 
misleading to ignore these payments when calculating tax 
rates. This is the subject of further discussion later in the 
Guide. 
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YEAR 

1961 
1965* 
1969 
1972 
1975* 

1961 
1965* 
1969 
1972 
1975* 

1961 
1965* 
1969 
1972 
1975* 

The Relative Burden of Taxation 

TABLE 10 
INCOMES, TAXES AND TAX RATES 

OF HIGH INCOME, AVERAGE INCOME 
AND POVERTY LINE FAMILIES 

INCOMES RECEIVED 

POVERTY LINE 
TOTAL 

YOUR BEFORE· 
CASH GOn 

INCOME INCOME 

$ $ 
2750 3884 
3375 4444 
4000 4885 
5500 7602 
7000 8704 

POVERTY LINE 

$ 
954 

1320 
1748 
2340 
3037 

AVERAGE INCOME 
TOTAL 

YOUR BEFORE· 
CASH GOn 

INCOME INCOME 

$ $ 
5500 7625 
6750 9131 
8000 10554 

11000 14390 
14000 18434 

TAXES PAID 

AVERAGE INCOME 

$ 
1960 
2702 
3586 
5152 
6645 

HIGH INCOME 
TOTAL 

YOUR BEFORE· 
CASH SOV'T 

INCOME INCOME 

$ $ 
11000 16336 
13500 19685 
16000 22899 
22000 31999 
28000 40578 

HIGH INCOME 

$ 
5120 
6516 
8012 

11227 
14107 

TAX RATES BASED ON TOTAL 
BEFORE-GOVERNMENT INCOME 

POVERTY LINE AVERAGE INCOME HIGH INCOME 

% % % 
24,6 25,7 31,3 
29,7 29,6 33,1 
35,8 34,0 35.0 
30.8 35.8 35.1 
34.9 36.0 34.8 

* Data for 1965 and 1975 are trend estimates. 

Source: Taxes paid for the years 1 961 , 1969, 1972 and 1975 are from the Tax Ta­
bles in Part Six while the incomes received are from the Income Tables, also 
in Part Six. Poverty Line Income equals one-half average income; High In­
come equals twice average income. 
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In 1961, the average Canadian family paid a tax bill that 
was nearly half as large as a high income family's tax bill. 
During the period of the early 60's this fraction started to fall 
as high income families experienced a larger increase in their 
tax rates than did average families. A similar relationship 
existed between taxes paid by poverty line families and 
those paid by high income families. However, by 1969 this 
relationship had changed, reflecting the relatively more 
rapid rise in the tax rates experienced by low and average in­
come Canadian families. On the basis of the trends in the in­
formation that is available, it seems that the average Cana­
dian family will, in the future, pay proportionately more tax 
than either high or low income families. 

In other words, the tax system is becoming more re­
gressive toward the average. This finding conforms to the 
conventional belief that the average family carries an undue 
share of the tax burden. At least, the evidence is that reality 
is gradually changing to conform to the popular view about 
the burden of taxation. Chart 6 opposite illustrates this 
point. 

It might be tempting to conclude, on the basis of this in­
formation, that the tax system should be made more pro­
gressive - i.e. that there should be higher tax rates for high 
income families. However, as we shall see later in this sec­
tion, the high income third of families already pays about 83 
per cent of the total tax bill. A more promising avenue of re­
form would be the examination of the government taxa­
tion and expenditure process that is producing the overall 
tax burden - a burden that is increasingly oppressive to all 
Canadians. 
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CHART 6 -HOW MUCH TAX DO CANADIANS PAY? 
COMPARISON OF TAX RATES 
AND TOTAL TAXES PAID ON TOTAL 
BEFORE-GOVERNMENT INCOME 
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TABLE 11 
THE RAGS-TO-RICHES'TAX BURDEN 

1961 1965 1969 1972 1975 
-=-~ CASH INCOME 

;-~:. (ASSUMED)· $ 2750 5337 10357 17029 28000 

~~ TOTAL BEFORE-
=".- GOV'T INCOME $ 3884 7543 14650 23741 40578 

=0 TAXES PAID" $ 954 2187 5000 8367 14107 

_-=C: TAX RATe" 
-@ 

% 24.6 29.0 34.1 35.2 34.8 

PERCENTAGE INCREASE 1961-1975 

--=::t:: CASH INCOME (ASSUMED) 

-=-=~ TOTAL BEFORE-GOVERNMENT INCOME 
TAXES PAID 
TAX RATE 

+ 918.2% 
+ 944.7% 
+ 1378.7% 
+ 41.5% 

Source: • Assumed income was arrived at by assuming that income increased 
smoothly in equal percentage increases from poverty line level in 1961 to 
high income by 1975. 
"Taxes are calculated for 1961,1969,1972 and 1975 using the Tax Ta­
bles in Part Six. 
·"It was assumed that the tax rate between 1961 and 1969 increased 
smoothly in equal percentages and that method was used to calculate the 
1965 tax rate. The 1965 tax rate was applied to the total before-govern­
ment income in order to get the 1965 taxes paid. 
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The Horatio Alger line 
All of the foregoing calculations have been made on the 
assumption that the family concerned (whether having a 
high, low or average income) did not improve through time 
its relative position in the income distribution. A family of, 
say, average income was assumed to have average income 
throughout the period. A more realistic situation is that a 
family moves through a range of circumstances - starting, 
perhaps, at a belowiaverage income and, over time, moving 
to above average income and upon retirement usually re­
turning to a more average level. The movement from below 
average to above average income in more dramatic terms 
could be described as a movement from rags-to-riches. Ac­
cordingly, in the same way that we can identify a poverty 
line, we can identify a "rags-to-riches" or "Horatio Alger" 
line. We can then calculate the tax burden associated with 
the move from an income level that is low (relative to the 
average) to an income level that is high (relative to the 
average). 

To simplify matters we can select both the "rags" and 
"riches" situations from the examples that we have already 
constructed. Let's assume that a family on the poverty line 
in 1961 managed to increase its relative standing in the in­
come distribution so that by 1975 its income was twice as 
high as the average (our "high" income measure). By how 
much would this family's annual tax burden have in­
creased? What, approximately, was the size of the total tax 
impediment encountered by the family as it was trying to 

-",' move from a poverty line standard of family expenditure to 
a "high" income standard of expenditure? 

The data in Table 11 indicate that in moving from the 
poverty line to a "high" income during the 1961 to 1975 in­
terval a Canadian family would have seen its tax burden in­
crease by 1,379 per cent. In dollar terms, the annual tax bite 
would have increased from $954 per year to $14,107 per year 
- a level more than five times .the total poverty line income 
in 1961. In the process of improving its standard of living, 
the family would have earned a total income of $243,535 and 
paid total taxes of$81,947. 
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Afterword 
Up to this point we have analyzed the tax position of low, 
average and high income families. We have provided some 
indication of the relative burden of taxation for the average 
family. We have also provided the reader with the ability to 
calculate his or her own real tax bill. We have had little to 
say about the system of taxation and about what all of the 
details "add up" to. In other words, what would be the total 
result if all Canadian families were to complete the "real" 
tax form? The time has come to answer questions such as 
these. In this section, we will look at the tax system as a 
whole - which income group in society pays the most tax? 
Do high income families pay less tax than low income 
families? 

In approaching the analysis it must be remembered that 
"high income" and "low income" are not clear-cut labels. 
For example, in 1975 the average family had income of 
$14,000. If a single elderly person had an income as high as 
this in 1975, he or she would have been quite "well-off". On 
the other hand, a family with four young children would 
have found this income sufficient, but would certainly not 
have considered itself "well-off". In the technical study that 
lies behind this Guide we have had to "average" the figures 
for different families and therefore our rich and poor 
families are mythical average rich folks and average poor 
folks. 

To answer questions about the "rich" and the "poor" 
we have to identify them and that is no easy matter. For the 
sake of simplicity, we have divided families into three 
groups. We lined up all families according to their income 
and starting with the lowest income family we added up the 
taxes paid by families until we had accounted for one third 
of all families. This group is what we have called "the poor". 
The "average" group is made up of families that constituted 
the middle third and the remainder we call "the rich". 

The results of this "adding up" (Table 12) conflict with 
common impressions. In the first place, the results show 
that the "rich" third of families pay nearly two-thirds of the 
total dollar tax bill while the other third is paid by poor and 
average families. Secondly, the results show that the situa­
tion has not changed much over the period since 1961. To 
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some extent these results merely reflect the fact that a high 
proportion of the total income of Canadians is earned by 
those families in the top third of the income scale. In order 
to measure the extent to which this is true, we have con­
structed a table which shows how the tax "adding up" com­
pares with the income "adding Up". 

TABLE 12 
TAXES PAID BY LOW INCOME, AVERAGE 

INCOME AND HIGH INCOME FAMILIES 

LOW INCOME AVERAGE INCOME HI6H INCOME 
YEAR THIRD THIRD THIRD 

TAXES SHARE OF TAXES SHARE OF TAXES SHARE OF 
PAID TOTAL TAX PAID TOTAL TAX PAlO TOTAL TAX 

$ Million % S Million % $ Million " 1961 988 10.7 2511 27.2 5732 62.1 
1969 2753 11.4 6182 25.6 15212 63.0 
1972 3335 10.2 9351 28.6 20009 61.2 
1975* 4564 9.0 14149 27.9 32001 63.1 

* 1975 is a Fraser Institute forecast estimate. 

Source: Fraser Institute Technical Report 76-01. 
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Table 13 indicates that the share of the national tax 
burden paid by a group closely follows the share of the na­
tion's income that the group received. However, it also 
shows that the lowest income group bears a dispropor­
tionately high share of the tax burden relative to the amount 
of income it receives. A pattern consistent with our earlier 
findings seems to be evolving in that the share of the tax 
paid by the middle income group is rising relative to the 
share of income that the middle.income group received. The 
reverse pattern seems to be emerging for the highest income 
third of families. 

TABLE 13 
SHARE OF INCOME AND TAXES BY LOW INCOME, 
AVERAGE INCOME AND HIGH INCOME FAMILIES 

LOW INCOME AVERAGE INCOME 
YEAR THIRD THIRD 

SHARE OF SHARE OF 
Income Tax Income 

% % % 
1961 10.3 10.7 30.5 
1969 8.4 11.4 29.5 
1972 7.1 10.2 28.0 
1975* 6.7 9.0 27.5 

* 1975 is a Fraser Institute forecast estimate. 

Source: Fraser Institute Technical Report 76-01. 

Tax 

% 
27.2 
25.6 
28.6 
27.9 

HIGH INCOME 
THIRD 

SHARE OF 
Income Tax 

% % 
59.2 62.1 
62.1 63.0 
64.9 61.2 
65.8 63.1 

The overall impression yielded by these tables is that 
the rich pay the bulk of the taxes, but the poor pay more 
taxes than they "should" given their incomes. There is an 
important feature of this result which must be more 
carefully scrutinized. That is, the extent to which families re­
ceive income from government. 
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Although direct payments from government to families 
are an aspect of government spending broadly considered 
and as a result are outside the scope of this book, they do 
constitute a "negative tax" (inasmuch as they are payments 
from governments to families and taxes are payments from 
families to government). Since their inclusion in the analysis 
alters the overall impression given by the results we would 
be remiss in not making the reader aware of them. 

TABLE 14 
NET TAXES PAID* AND THEIR SHARE 

OF THE TOTAL PAID BY LOW INCOME, AVERAGE 
INCOME AND HIGH INCOME FAMILIES 

LOW INCOME AVERAGE INCOME HIGH INCOME 
YEAR THIRD THIRD THIRO 

Net Share Net Share Net Share 
Tax of Tax of Tax of 
Paid Total Paid Total Paid Total 

$ Million % $ Million % $ Million % . 

1961 -105 -1.5 1860 27.0 5142 74.5 
1969 -118 - .6 5340 27.3 14326 73.3 
1972 -627 -2.5 4805 19.0 20979 83.3 

-475 -1.9 7021 27.9 18638 74.0 

• Net Tax Paid is calculated by subtracting transfer payments from taxes paid. 

Source: Fraser Institute Technical Report 76-01. 

Table 14 contains an analysis of the tax burden in­
clusive of "negative taxes". It is obvious from this table that 
once transfer payments to families have been included a 
quite different impression emerges. Since low income 
families receive most of payments from government, the 
share of total taxes paid by the poorest third is a negative 
value indicating that this group is a net receiver of funds 
from government. The highest income third of the popula­
tion with an average income of $20,578 was, in 1972, bearing 
74.0 per cent of the total net tax burden. 

63 
Copyright the FraserInstitute 
    www.fraserinstitute.org



Your Real Tax Guide 

The reaction of the reader to the results in this Guide 
may well have been, "so what! Taxes are as inevitable as 
death so why worry about them? Besides, my standard of 
living has increased substantially in spite of the taxes; so 
again, why worry?" 

It is true that there will always be taxes; it is also true 
that a rising standard of general affluence obscures the im­
pact of taxation and desensitizes the taxpayer. However, the 
extent of taxation is merely an indicator of a more general 
process of expanding government control over the day to 
day lives of Canadians. The rising burden of taxation 
reflects loss of freedom of choice in education, in health ser­
vices and in old age security and it is a bellwether for loss of 
private choice in other areas. Further, the burden of taxation 
is a reflection of a general process of centralization and 
bureaucratization that poses a real threat to the standard of 
affluence about which we all have become so smug. 

Thus, it is the general process which causes the trend in 
taxation that Canadians should be worried about. The pur­
pose of producing this Guide and the Consumer Tax Index 
on a regular basis henceforth is to document the symptoms 
of this general process - a process about which Canadians 
cannot continue to say "so what". 

\ 

64 
Copyright the FraserInstitute 
    www.fraserinstitute.org



Copyright the FraserInstitute 
    www.fraserinstitute.org



Copyright the FraserInstitute 
    www.fraserinstitute.org



How to Use the 
Income Tables 

Tables 15 to 18 are the Income Tablesfor 1975,1972,1969 and 1961 respectively. Most 
readers of this Guide will be able to locate within $500 their cash income for the year in 
question in the first column in each Income Table. The folio wing steps will enable you to 
establish your full cash income, income from government, hidden income, hidden 
purchasing power loss and total before-government income/or whichever income bracket 
you fall within. 

Step 1. Make a rough calculation of your family's cash income from all 
sources for the year that you are interested in (1961,1969,1972 or 
1975) . 

Example: Husband's income in 1975 
Wife's income in 1975 
Dependent daughter's income 

in 1975 
Total cash income 

$ 
8,000 
8,000 

300 
16,300 

Step 2. Since the table is only calculated to the nearest $500, round off 
your Cash Income to the nearest $500. 

Example: $16,300 
Round to nearest $500 = $16,500 

Step 3. If your income exceeded $32,000 for 1975; $22,500 for 1972 or 
1969; or $16,000 for 1961, skip to Step 5. If not, proceed through 
Steps 3 and 4. 

Step 4. 

Step 5. 

Locate the line in the 1975 Income Table that has the entry 
$16,500 in the first column. (The column headed "YOUR CASH 
INCOME"). 

Example: See the line with the asterisk in the 
1975 Income Table. 

Read off Full Cash Income, Income from Government, Hidden 
Income, Hidden Purchasing Power Loss and Total Before­
Government Income. 
Example: 

Your 
Cash 
Income 

$ 
16,500 

Full 
Cash 
Income 

$ 
17,457 

Income 
From 
Gov't 

$ 
830 

Hidden 
Income 

$ 
2,032 

Hidden 
Pur­
chasing 
Power 
Loss 

$ 
3,595 

Total 
Before­
Gov't 
Income 

$ 
22,254 

If your cash income exceeded $32,000 in 1975; $22,500 in 1972 or 
1969; or exceeded $16,000 in 1961, you will have to use the 
Detailed Income Calculation Schedules which follow each In­
come Table. 
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TABLE 15 
1975 INCOME TABLE 

PLUS EQUALS 
YOUR LESS HIDDEN TOTAL 

YOUR FULL INCOME PLUS PURCHASING BEFORE· 
CASH CASH FROM HIDDEN POWER GOV'T 

INCOME INCOME GOV'T INCOME LOSS INCOME t 
(DOLLARS PER FAMILY) 

2500 3300 1911 287 308 1983 
3000 3825 1941 319 403 2606 
3500 4380 1891 388 527 3403 
4000 4950 1823 465 657 4250 
4500 5519 1754 543 788 5097 
5000 6051 1422 576 1100 6306 
5500 6541 1038 584 1426 7514 
6000 6972 1112 609 1364 7833 
6500 7402 1187 633 1302 8151 
7000 7888 1216 688 1344 8704 
7500 8416 1215 762 1454 9416 
8000 8943 1215 836 1564 10128 
8500 9442 1183 900 1673 10830 
9000 9888 1055 934 1784 11551 
9500 10325 930 968 1893 12256 

10000 10891 969 1023 1999 12945 
10500 11466 992 1077 2110 13661 
11000 12026 948 1122 2229 14431 
11500 12584 907 1171 2348 15195 
12000 12964 911 1225 2426 15705 
12500 13352 914 1281 2506 16228 
13000 13849 902 1345 2643 16935 
13500 14356 888 1406 2793 17667 
14000 14887 873 1471 2949 18434 
14500 15418 858 1535 3107 19202 
15000 15877 845 1591 3241 19864 
15500 16404 840 1738 3359 20661 
16000 16931 835 1885 3477 21458 

(Continued) 
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TABLE 15 (Continued) 
1975 INCOME TABLE 

PLUS EQUALS 
YOUR LESS HIDDEN TOTAL 

YOUR FULL INCOME PLUS PURCHASING BEFORE-
CASH CASH FROM HIDDEN POWER GoV'T 

INCOME INCOME GOV'T INCOME LOSS INCOME t 
(DOLLARS PER FAMILY) 

16500 17457 830 2032 3595 22254 
17000 17984 825 2179 3713 23051 
17500 18511 820 2326 3831 23848 
18000 19038 815 2473 3949 24645 

,18500 19565 810 2620 4067 25442 
19000 20092 805 2767 4185 26239 
19500 20618 801 2914 4303 27034 
20000 21145 796 3061 4421 27831 
20500 21672 791 3208 4539 28628 
21000 22199 786 3355 4657 29425 
21500 22726 781 3502 4775 30222 
22000 23253 776 3649 4893 31019 
22500 23779 771 3796 5011 31815 
23000 24306 766 3943 5129 32612 
23500 24833 761 4090 5247 33409 
24000 25360 756 4237 5364 34205 
24500 25887 751 4384 5482 35002 
25000 26413 746 4531 5600 35798 
25500 26940 741 4678 5718 36595 
26000 27467 736 4825 5836 37392 
26500 27994 731 4972 5954 38189 
27000 28521 726 5119 6072 38986 
27500 29048 721 5266 6190 39783 
28000 29574 717 5413 6308 40578 
28500 30101 712 5560 6426 41375 
29000 30628 707 5707 6544 42172 
29500 31155 702 5854 6662 42969 
30000 31682 697 6001 6780 43766 
30500 32209 692 6148 6898 44563 
31000 32735 687 6295 7016 45359 
31500 33262 682 6442 7134 46156 
32000 33789 677 6589 7252 46953 

t The result from totalling across the columns may differ slightly from the total figure in 
this column. The discrepancy is due to rounding . 

• See "How to Use the Income Tables", p. 67. 

Source: The 1975 Income Table was constructed by using Table 16 in this Guide and 
Statistics Canada data, on income for 1 975. For more information see Fraser In­
stitute Technical Report 76-01 . 
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c< 
'" 1975 Detailed Income Calculation 
.., 
::>;:, 

'" e.. 
Your Cash Income = ~ :-: 

1. Full Cash Income = Cash Income x 1.056 = c:J 
'" ~ 

2. Income From Government = $677 = $ 677 

3. Hidden Income = Cash Income x .206 = 

4. Hidden Purchasing Power Loss = Cash Income x .227 = 

Total Before-Government Income =1-2+3+4 = 
-.J 
0 

EXAMPLE: 

Your Cash Income = $35,000 

1. Full Cash Income = $35,000 x 1.056 = $36,960 

2. Income From Government = $677 = $ 677 

3. Hidden Income = $35,000 x .206 = $ 7,210 

4. Hidden Purchasing Power Loss = $35,000 x .227 = $ 7,945 

Total Before-Government Income = $36,960 - $677 
+ $7,210 + $7,945 $51,438 
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TABLE 16 
1972 INCOME TABLE 

PLUS EQUALS 
YOUR LESS HIDDEN TOTAL 

YOUR FULL INCOME PLUS PURCHASING BEFORE· 
CASH CASH FROM HIDDEN POWER GOV'T 

INCOME INCOME GOV'T INCOME lOSS INCOME 
(DOLLARS PER FAMILY) 

2000 2316 1484 208 190 1230 
2500 3304 1924 288 306 1974 
3000 3874 2065 328 392 2529 
3500 4443 2206 368 477 3082 
4000 4975 1928 459 641 4147 
4500 5506 1649 550 806 5213 
5000 6043 1346 571 1139 6407 
5500 6580 1042 591 1473 7602 
6000 6964 1111 608 1356 7817 
6500 7348 1180 624 1240 8032 
7000 7854 1135 711 1357 8787 
7500 8360 1089 798 1474 9543 
8000 8797 957 832 1584 10256 
8500 9233 825 866 1694 10968 
9000 9799 872 921 1799 11647 
9500 10365 919 975 1904 12325 

10000 10934 876 1022 2024 13104 
10500 11503 832 1068 2145 13884 
11000 11874 831 1124 2223 14390 
11500 12244 830 1180 2300 14894 
12000 12772 814 1245 2433 15636 
12500 13300 797 1309 2567 16379 
13000 13827 781 1374 2749 17169 
13500 14355 764 1439 2930 17960 
14000 14870 748 1615 3049 18786 
14500 15385 732 1791 3168 19612 
15000 15900 716 1967 3286 20437 
15500 16414 699 2143 3405 21263 
16000 16929 683 2319 3524 22089 
16500 17444 667 2495 3643 22915 
17000 17959 651 2671 3762 23741 
17500 18474 635 2847 3881 24567 
18000 18989 619 3022 4000 25392 
18500 19503 602 3198 4119 26218 
19000 20018 586 3374 4238 27044 
19500 20533 570 3550 4357 27870 
20000 21048 554 3726 4476 28696 
20500 21563 538 3903 4594 29522 
21000 22078 522 4078 4713 30347 
21500 22592 502 4254 4832 31176 
22000 23107 489 4430 4951 31999 
22500 23622 473 4606 5070 32825 

Source: The 1 972 Income Table was constructed by using Statistics Canada data 
on income for 1972. For more information see Fraser Institute Technical 
Report 76-01. 
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Schedule 2 

~ 
:::: ..., 

1972 Detailed Income Calculation :::0 

'" e.. 
Your Cash Income = ~ 

>-: 
Cl 

1. Full Cash Income = Cash Income x 1.050 :::: 

~ 
2. Income From Government = $473 $ 473 

3. Hidden Income = Cash Income x .205 = 

4. Hidden Purchasing Power Loss = Cash Income x .225 = 

Total Before-Government Income =1-2+3+4 
-.l 
tv 

EXAMPLE: 

Your Cash Income $30,000 

1. Full Cash Income = $30,000 x 1.050 = $31,500 

2. Income From Government = $473 $ 473 

3. Hidden Income = $30,000 x .205 $ 6,150 

4. Hidden Purchasing Power Loss = $30,000 x .225 = $ 6,750 

Total Before-Government Income = $31,500 - $473 
+ $6,150 + $6,750 $43,927 
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Your Real Tax Guide 

TABLE 17 
1969 INCOME TABLE 

PLUS EQUALS 
YOUR lESS HIDDEN TOTAL 

YOUR FUll INCOME PLUS PURCHASING BEFORE· 
CASH CASH FROM HIDDEN POWER GOV'T 

INCOME INCOME GOV'T INCOME lOSS INCOME 
(DOLLARS PER FAMIL V) 

2000 2239 1198 274 246 1561 
2500 3053 1471 350 361 2293 
3000 3566 1352 449 498 3161 
3500 4078 1232 547 635 4028 
4000 4573 1079 624 767 4885 
4500 5068 926 700 900 5742 
5000 5546 802 653 1006 6403 
5500 6023 678 605 1113 7063 
6000 6581 661 812 1309 8041 
6500 7138 644 1018 1505 9017 
7000 7561 600 946 1-528 9435 
7500 7983 556 874 1552 9853 
8000 8473 518 936 1663 10554 
8500 8963 479 998 1773 11255 
9000 9547 441 1108 1911 12125 
9500 10131 403 1218 2049 12995 

10000 10686 360 1317 2180 13823 
10500 11240 316 1416 2310 14650 
11000 11635 358 1475 2387 15139 
11500 12029 400 1534 2463 15626 
12000 12556 404 1580 2570 16302 
12500 13083 408 1626 2676 16977 
13000 13609 412 1672 2783 17652 
13500 14136 414 1717 2890 18329 
14000 14647 417 1980 3033 19243 
14500 15157 421 2243 3178 20157 
15000 15668 424 2506 3322 21072 
15500 16179 428 2768 3466 21985 
16000 16689 431 3031 3610 22899 
16500 17200 435 3294 3754 23813 
17000 17711 438 3557 3898 24728 
17500 18211 442 3820 4042 25631 
18000 18732 445 4083 4186 26556 
18500 19243 448 4345 4330 27470 
19000 19753 452 4608 4474 28383 
19500 20264 455 4871 4618 29298 
20000 20775 459 5134 4762 30212 
20500 21285 462 5397 4906 31126 
21000 21796 466 5660 5050 32040 
21500 22307 469 5922 5194 32954 
22000 22817 473 6185 5338 33867 
22500 23328 476 6448 5482 34782 

Source: The 1 969 Income Table was constructed by using Statistics Canada data 
on income for 1969. For more information see Fraser Institute Technical 
Report 76-01. 
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Schedule 3 

~ 
1969 Detailed Income Calculation 

::; 
~ 

'" !2.. 

Your Cash Income ~ :..: 

1. Full Cash Income = Cash Income x 1.037 
t;'l 

= ::: 

~ 
2. Income From Government = $476 - $ 476 

3. Hidden Income = Cash Income x .287 

4. Hidden Purchasing Power Loss = Cash Income x .244 

Total Before-Government Income =1-2+3+4 
-.J 

"'" 
EXAMPLE: 

Y our Cash Income = $28,000 

1. Full Cash Income = $28,000 x 1.037 $29,036 

2. Income From Government = $476 $ 476 

3. Hidden Income = $28,000 x .287 = $ 8,036 

4. Hidden Purchasing Power Loss = $28,000 x .244 = $ 6,832 

Total Before-Government Income = $29,036 - $476 
+ $8,036 + $6,832 = $43,428 
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Your Real Tax Guide 

TABLE 18 
1961 INCOME TABLE 

PLUS EQUALS 
YOUR LESS HIDDEN TOTAL 

YOUR FULL INCOME PLUS PURCHASING BEFORE· 
CASH CASH FROM HIDDEN POWER GOV'T 

INCOME INCOME GOV'T INCOME LOSS INCOMEo 
(DOLLARS PER FAMILY) 

2000 2297 705 389 347 2328 
2500 3239 741 499 524 3521 
3000 3680 591 526 632 4247 
3500 4121 441 552 739 4971 
4000 4645 416 606 845 5680 
4500 5169 390 660 950 6389 
5000 5644 380 702 1041 7007 
5500 6119 371 744 1133 7625 
6000 6594 361 786 1224 8243 
6500 7255 368 850 1327 9064 
7000 7918 375 913 1430 9886 
7500 8579 382 977 1532 10706 
8000 9241 389 1040 1635 11527 
8500 9736 385 1104 1738 12193 
9000 10232 382 1305 1866 13021 
9500 10728 378 1507 1994 13851 

10000 11224 375 1708 2122 14678 
10500 11719 371 1910 2250 15508 
11000 12214 367 2111 2378 16336 
11500 12709 364 2312 2506 17163 
12000 13205 360 2514 2634 17993 
12500 13700 356 2716 2761 18821 
13000 14196 353 2917 2889 19649 
13500 14691 349 3119 3017 20478 
14000 15187 346 3320 3145 21306 
14500 15682 342 3522 3273 26135 
15000 16178 338 3723 3401 22964 
15500 16674 335 3925 3529 23793 
16000 17169 331 4126 3657 24621 

Source: The 1 961 Income Table was constructed by using Statistics Canada data 
on income for 1961. For more information see Fraser Institute Technical 
Report 76-01. 
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Schedule 4 

1961 Detailed Income Calculation ~ 
'" .., 
::tl 

Your Cash Income '" = !?. 

1. Full Cash Income = Cash Income x 1.073 
~ 

= >< 

~ 
2. Income From Government = $331 = $ 331 ~ 

3. Hidden Income = Cash Income x .258 = 

4. Hidden Purchasing Power Loss = Cash Income x .229 = 

Total Before-Government Income =1-2+3+4 = 

-..) 
0\ 

EXAMPLE: 

Your Cash Income 
= $18,000 

1. Full Cash Income = $18,000 x 1.073 = $19,314 

2. Income From Government = $331 = $ 331 

3. Hidden Income = $18,000 x .258 = $ 4,644 

4. Hidden Purchasing Power Loss = $18,000 x .229 = $ 4,122 

Total Before-Government Income = $19,314 - $331 
+ $4,644 + $4,122 = $27,749 
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How to Use the 
Tax Tables 

Tables 19 to 22 are the Tax Tablesfor 1975, 1972, 1969 and 1961 respectively. Most 
readers of this Guide will be able to locate within $500 their cash income for the year in 
question in the ./irst column in each Tax Table. The following steps will enable you to 
establish how much of each type of tax (whether explicit or hidden) you paid. The./inal 
column shows your total tax bill for whichever income bracket you fall within. 

Step 1. Calculate your family's cash income as you did in Step 1 and Step 
2 of the Income Calculation. 

Step 2. If your family's cash income exceeded $32,000 for 1975; $22,500 
for 1972 or 1969; or $16,000 for 1961, skip to Step 5. If not, pro­
ceed to Step 3. 

Step 3. Locate the line in the tax table for the appropriate year that has 
your Cash Income in the first column. 

If your Cash Income was $16,500 for 1975, 
locate $16,500 in the 1975 tax table. 
(The line in the 1975 tax table with the asterisk) .. 

Step 4. Read off the tax sub-totals and total tax paid. 

Liquor, 
tobacco, 

amusement 
Your & other 
Cash Profit Income Sales Excise 

Income Tax Tax Tax taxes 

$ $ $ $ $ 
16,500 464 3,040 1,252 436 

Social 
Security, 

medical & Natural 
hospital Property Resources Import Other 

taxes Tax Tax Duties Taxes 

$ $ $ $ $ 
839 759 130 261 125 

Auto, 
fuel & 
motor 
vehicle 
licence 
taxes 

$ 
452 

Total 
Taxes 

$ 
7,758 

Step 5. If your cash income exceeded $32,000 in 1975; $22,500 in 1972 or 
1969; or exceeded $16,000 in 1961 you will have to use the 
Detailed Tax Calculation Schedules which follow each Tax Table. 
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00 
o 

YOUR 
CASH 

INCOME 

2500 
3000 
3500 
4000 
4500 
5000 
5500 
6000 
6500 
7000 
7500 
8000 
8500 
9000 
9500 

10000 
10500 
11000 
11500 
12000 
12500 
13000 
13500 
14000 
14500 
15000 
15500 
16000 

PROFITS 
TAX 

90 
~ 109 
119 
125 
145 
164 
166 
164 
165 
169 
184 
199 
213 
228 
238 
236 
239 
251 
261 
276 
296 
314 
333 
349 
366 
383 
400 
412 

INCOME 
TAX 

70 
88 

128 
219 
323 
425 
499 
566 
677 
809 
899 
994 

1084 
1174 
1265 
1345 
1498 
1746 
1866 
1994 
2132 
2259 
2392 
2505 
2618 
2730 
2842 
2923 

SALES 
TAX 

272 
326 
341 
335 
376 
416 
452 
486 
514 
538 
575 
614 
651 
688 
735 
809 
855 
858 
901 
947 
996 

1041 
1087 
1116 
1144 
1172 
1201 
1221 

TABLE19 
1975 TAX TABLE 

SOCIAL 
LIQUOR. AUTO. FUEL SECURITY. 

TOBACCO. and MOTOR PENSION. 
AMUSEMENT VEHICLE MEDICAL and 

and OTHER LICENCE HOSPITAL 
EXCISE TAXES TAXES TAXES 

116 
138 
148 
156 
191 
225 
232 
233 
257 
295 
305 
314 
323 
333 
348 
381 
388 
360 
373 
384 
394 
404 
414 
417 
420 
423 
426 
428 

(DOLLARS PER FAMILY) 

79 
95 

109 
113 
112 
112 
126 
143 
167 
193 
196 
200 
204 
208 
225 
287 
318 
306 
339 
362 
378 
393 
408 
416 
424 
432 
440 
446 

155 
187 
204 
209 
230 
251 
284 
320 
346 
364 
393 
422 
451 
479 
509 
542 
570 
588 
607 
632 
655 
678 
702 
728 
753 
779 
804 
822 

PROPERTY 
TAX 

293 
351 
353 
312 
330 
347 
378 
412 
421 
415 
432 
449 
466 
483 
504 
533 
551 
551 
560 
576 
598 
618 
640 
661 
681 
702 
722 
737 

NATURAL 
RESOURCES 

TAXES 

34 
41 
43 
42 
47 
51 
54 
56 
58 
61 
64 
67 
72 
75 
79 
83 
84 
84 
88 
93 
98 

102 
108 
110 
114 
117 
120 
122 

IMPORT 
DUTIES 

83 
99 

101 
94 

102 
110 
119 
128 
134 
139 
146 
156 
161 
167 
176 
189 
195 
192 
201 
209 
218 
227 
235 
240 
244 
248 
253 
256 

OTHER 
TAXES 

31 
37 
52 
63 
54 
45 
46 
49 
52 
54 
58 
62 
67 
71 
76 
86 
90 
83 
86 
89 
93 
97 

101 
103 
106 
109 
112 
114 

TOTAL 
TAXES 

1223 
1471 
1598 
1668 
1910 
2146 
2356 
2557 
2791 
3037 
3252 
3477 
3692 
3906 
4155 
4491 
4788 
5019 
5282 
5562 
5858 
6133 
6420 
6645 
6870 
7095 
7320 
7481 
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16500· 
17000 
17500 
18000 
18500 
19000 
19500 
20000 
20500 
21000 
21500 
22000 
22500 
23000 
23500 
24000 
24500 
25000 
25500 
26000 
26500 
27000 
27500 
28000 
28500 
29000 
29500 
30000 
30500 
31000 
31500 
32000 

464 
517 
569 
622 
674 
726 
779 
831 
883 
936 
988 

1040 
1093 
1145 
1198 
1250 
1302 
1355 
1407 
1459 
1512 
1564 
1617 
1669 
1721 
1774 
1826 
1879 
1931 
1983 
2036 
2088 

3040 
3157 
3275 
3392 
3509 
3626 
3743 
3861 
3978 
4095 
4212 
4329 
4446 
4564 
4681 
4798 
4916 
5032 
5150 
5267 
5384 
5501 
5618 
5735 
5853 
5970 
6087 
6204 
6321 
6439 
6556 
6673 

1252 
1282 
1313 
1344 
1375 
1405 
1436 
1467 
1497 
1528 
1559 
1590 
1620 
1651 
1682 
1712 
1743 
1774 
1805 
1835 
1866 
1897 
1927 
1958 
1989 
2020 
2050 
2081 
2112 
2143 
2173 
2204 

* See "How to Use the Tax Tables", p.79. 

436 
444 
452 
460 
468 
476 
484 
492 
500 
508 
516 
524 
532 
540 
548 
556 
564 
572 
580 
588 
596 
604 
612 
620 
628 
636 
644 
652 
660 
668 
676 
684 

(DOLLARS PER FAMILY) 

452 
457 
463 
468 
474 
480 
485 
491 
497 
502 
508 
513 
519 
525 
530 
536 
542 
547 
553 
558 
564 
570 
575 
581 
587 
592 
598 
603 
609 
615 
620 
626 

839 
855 
872 
888 
905 
921 
938 
954 
971 
988 

1004 
1021 
1037 
1054 
1070 
1087 
1104 
1120 
1137 
1153 
1170 
1186 
1203 
1219 
1236 
1253 
1269 
1286 
1302 
1319 
1335 
1352 

759 
780 
802 
824 
846 
867 
889 
911 
933 
954 
976 
998 

1020 
1041 
1063 
1085 
1107 
1128 
1150 
1172 
1194 
1215 
1237 
1259 
1281 
1302 
1324 
1346 
1368 
1389 
1411 
1433 

130 
137 
145 
153 
160 
168 
176 
183 
191 
199 
206 
214 
221 
229 
237 
244 
252 
260 
267 
275 
283 
290 
298 
306 
313 
321 
329 
336 
344 
352 
359 
367 

261 
265 
270 
275 
280 
284 
289 
294 
299 
303 
308 
313 
318 
322 
327 
332 
337 
341 
346 
351 
356 
360 
365 
370 
375 
379 
384 
389 
394 
398 
403 
408 

Source: The 1975 Tax Table was constructed by using Table 20 in this Guide and Statistics Canada data on taxes for 1975. 
For more information see Fraser Institute Technical Report 76-01. 

125 
137 
148 
160 
171 
183 
194 
206 
217 
229 
240 
252 
263 
275 
286 
298 
309 
321 
332 
344 
355 
367 
378 
390 
401 
413 
424 
436 
447 
459 
470 
482 

7758 
8031 
8309 
8586 
8862 
9136 
9413 
9690 
9966 

10242 
10517 
10794 
11069 
11346 
11622 
11898 
12176 
12450 
12727 
13002 
13280 
13554 
13830 
14107 
14384 
14660 
14935 
15212 
15488 
15765 
16039 
16317 

:;:: 
:::: ..., 
::>:l 

'" ~ 
;:;J 
x 
CJ 

~ 
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Schedule 5 

1975 Detailed Tax Calculation 

1. Profit tax 
2. I ncome tax 
3. Sales tax 
4. Liquor, tobacco, amusement 

& other Excise taxes 
5. Auto, fuel & motor 

vehicle license fees 
6. Social security, pension, 

medical & hospital taxes 
7. Property tax 
8. Natural Resources taxes 
9. Import duties 

10. Other taxes 

= Your Cash Income x .065 
= Your Cash Income x .209 
= Your Cash Income x .069 

= Your Cash Income x .021 

= Your Cash Income x .020 

= Your Cash Income x .042 
= Your Cash Income x .045 
= Your Cash Income x .011 
= Your Cash Income x .013 
= Your Cash Income x .015 

Total taxes 1 + 2 + 3 + 4 + 5 + 6 + 7 + 8 + 9 + 10 

~ ::; 
;>.:, 

~ 
~ 
>< 

~ 
~ 
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TABLE 20 :;.:, 

1972 TAX TABLE '" "2. 
~ 

SOCIAL :.: 
LIQUOR, AUTO, FUEL SECURITY, ~ TOBACCO, and MOTOR PENSION, 

~ YOUR AMUSEMENT VEHICLE MEDICAL and NATURAL 
CASH PROFITS INCOME SALES and OTHER LICENCE HOSPITAL PROPERTY RESOURCES IMPORT OTHER TOTAL 

INCOME TAX TAX TAX EXCISE TAXES TAXES TAXES TAX TAXES DUTIES TAXES TAXES 
(DOLLARS PER FAMILY) 

2000 70 50 218 92 60 121 233 27 67 25 963 
2500 91 75 271 115 80 157 292 34 82 31 1228 
3000 199 117 283 123 93 172 288 36 83 47 1441 

00 3500 108 158 294 131 105 186 283 37 84 63 1449 
~ 4000 128 275 334 168 102 205 296 42 92 51 1693 

4500 148 392 374 204 99 224 309 46 99 38 1933 
5000 146 460 409 205 116 261 343 48 108 42 2138 
5500 144 528 443 206 133 297 377 50 117 45 2340 
6000 151 638 472 241 157 317 382 53 123 48 2582 
6500 157 747 500 276 180 337 387 56 129 50 2819 
7000 174 872 537 274 175 369 392 59 134 55 3041 
7500 191 996 574 272 169 401 397 62 138 59 3259 
8000 192 1074 640 302 220 433 426 66 151 68 3572 
8500 192 1151 706 332 271 464 454 70 163 76 3879 

9000 205 1324 723 322 264 487 468 72 165 74 4104 
9500 218 1496 740 312 257 510 481 73 166 72 4325 

10000 228 1607 783 326 287 531 493 77 175 75 4582 
10500 238 1718 825 339 317 552 505 81 183 78 4836 
11000 261 1876 876 346 333 575 525 86 192 82 5152 
11500 283 2037 927 353 348 598 545 91 201 85 5468 
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SOCiAL 
LIQUOR, AUTO, FUEL SECURITY , 

TOBACCO, and MOTOR PENSION, 
YOUR AMUSEMENT VEHICLE MEDICAL and NATURAL 
CASH PROFITS INCOME SALES and OTHER LICENCE HOSPITAL PROPERTY RESOURCES IMPORT OTHER TOTAL 

INCOME TAX TAX TAX EXCISE TAXES TAXES TAXES TAX TAXES DUTIES TAXES TAXES 
(DOLLARS PER FAMIL V) 

12000 300 2150 955 356 356 623 566 94 205 88 5693 
12500 317 2262 983 357 364 649 586 98 210 91 5917 
13000 333 2375 1011 361 371 674 607 101 214 94 6141 
13500 350 2487 1039 364 379 699 627 104 218 97 6364 
14000 412 2610 1068 371 383 713 648 113 222 111 6651 
14500 475 2734 1096 377 386 727 670 121 226 124 6936 
15000 537 2857 1125 384 390 742 691 130 230 138 7224 
15500 600 2981 1154 390 393 756 712 138 234 151 7509 
16000 662 3104 1182 397 397 770 734 147 237 165 7795 
16500 724 3227 1211 403 400 784 755 156 241 178 8079 

00 117000 787 3351 1240 410 404 798 776 164 245 192 8367 
VI 17500 849 3474 1268 416 407 812 798 173 249 205 8651 

18000 912 3598 1297 423 411 827 819 182 253 219 8941 
18500 974 3721 1326 430 414 840 840 190 257 232 9224 
19000 1036 3844 1354 436 418 855 862 199 261 246 9511 
19500 1099 3968 1383 443 421 869 883 207 265 259 9797 
20000 1161 4091 1412 449 425 883 904 216 269 273 10083 
20500 1223 4214 1440 456 428 897 926 225 272 286 10367 
21000 1286 4338 1469 462 432 912 947 233 276 300 10655 
21500 1348 4461 1498 469 435 926 968 242 280 313 10940 ~ 
22000 1411 4585 1526 475 439 940 990 250 284 327 11227 0; 
22500 1473 4708 1555 482 442 954 1011 259 288 340 11512 :>,:, 

'" ~ 
~ 
'" 

Source: The 1972 Tax Table was constructed by using Statistics Canada data on taxes for 1972. ~ 
For more information see Fraser Institute Technical Report 76- 01 . ~ 
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Schedule 6 

1972 Detailed Tax Calculation 

1. Profit tax 
2. I ncome tax 
3. Sales tax 
4. Liquor, tobacco, amusement 

& other E~cise taxes 
5. Auto, fuel & motor 

vehicle license fees 
6. Social security, pension, 

medical & hospital taxes 
7. Property tax 
8. Natural Resources taxes 
9. I mport duties 

10. Other taxes 

= Your Cash Income x .065 
= Your Cash Income x .209 
= Your Cash I ncome x .069 

= Your Cash Income x .021 

= Your Cash Income x .020 

= Your Cash Income x .042 
= Your Cash Income x .045 
= Your Cash I ncome x .011 
= Your Cash Income x .013 
= Your Cash Income x .015 

Total taxes 1 + 2 + 3 + 4 + 5 + 6 + 7 + 8 + 9 + 10 

~ 
::; 
::;, 
'-
!'l. 
~ 
>< 
c:J :::: 
~ 
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TABLE 21 ::0 

1969 TAX TABLE '" ~ 
~ 

SOCIAL '" LIQUOR, AUTO, FUEl SECURITY, c:J 
TOBACCO, and MOTOR PENSION, '" 

YOUR AMUSEMENT VEHICLE MEDICAL and NATURAL ~ 
CASH PROFITS INCOME SALES and OTHER LICENCE HOSPITAL PROPERTY RESOURCES IMPORT OTHER TOTAL 

INCOME TAX TAX TAX EXCISE TAXES TAXES TAXES TAX TAXES DUTIES TAXES TAXES 
(DOLLARS PER FAMIL V) 

2000 81 48 175 82 51 118 203 26 50 26 860 
2500 96 78 210 99 70 150 239 30 59 27 1058 
3000 127 137 248 123 84 177 244 36 67 30 1273 

00 3500 158 195 285 147 98 204 249 42 75 33 1486 
00 4000 178 272 326 163 126 231 284 47 83 38 1748 

4500 198 348 366 179 154 257 319 52 91 42 2006 
5000 162 447 403 203 169 290 321 50 97 45 2187 
5500 126 545 440 226 184 323 322 48 103 48 2365 
6000 206 643 482 352 207 352 346 59 111 54 2812 
6500 286 741 524 478 229 380 370 70 118 59 3255 
7000 244 843 559 370 234 406 386 68 125 61 3296 
7500 201 944 593 262 239 431 401 65 131 63 3330 
8000 211 1047 634 278 258 456 428 69 138 67 3586 
8500 220 1150 674 293 276 480 454 72 145 71 3835 
9000 249 1272 705 305 279 503 475 77 149 74 4088 
9500 278 1393 736 317 281 525 496 81 153 77 4337 

10000 320 1525 783 324 296 549 520 113 161 80 4671 
10500 362 1657 829 330 310 573 543 145 169 82 5000 
11000 375 1730 864 355 313 599 551 124 175 87 5173 
11500 388 1803 899 380 315 625 559 102 181 92 5344 
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SOCIAL 
LIQUOR. AUTO. FUEL SECURITY. 

TOBACCO. and MOTOR PENSION. 
YOUR AMUSEMENT VEHICLE MEDICAL and NATURAL 
CASH PROFITS INCOME SALES and OTHER LICENCE HOSPITAL PROPERTY RESOURCES IMPORT OTHER TOTAL 

INCOME TAX TAX TAX EXCISE TAXES TAXES TAXES TAX TAXES OUTIES TAXES TAXES 
(DOLLARS PER FAMILY) 

12000 391 1936 927 383 323 644 573 103 184 93 5557 
12500 394 2070 956 386 332 663 587 105 187 95 5775 
13000 396 2203 984 388 340 682 601 106 190 97 5987 
13500 399 2336 1012 391 348 701 615 107 193 98 6200 
14000 516 2459 1041 396 350 713 645 121 196 125 6562 
.14500 632 2581 1069 401 353 725 675 135 200 153 6924 
15000 749 2704 1098 407 355 738 705 148 203 180 7287 
15500 865 2827 1126 412 358 750 735 162 207 208 7650 
16000 982 2950 1155 417 360 762 765 176 210 235 8012 
16500 1099 3072 1183 422 362 774 795 190 214 262 8373 
17000 1215 3195 1212 428 365 786 825 203 217 290 8736 

00 
117500 1332 3318 1240 433 367 798 855 217 221 317 9098 '-0 

18000 1449 3441 1269 438 370 811 885 231 224 345 9463 
18500 1565 3563 1298 443 372 823 915 245 227 372 9823 
19000 1682 3686 1326 448 374 835 945 259 231 399 10185 
19500 1798 3809 1355 454 377 847 975 272 234 427 10548 
20000 1915 3931 1383 459 379 859 1005 286 238 454 10909 
20500 2032 4054 1412 464 381 871 1035 300 241 481 11271 
21000 2148 4177 1440 469 384 884 1065 314 245 509 11635 
21500 2265 4300 1469 475 386 896 1095 327 248 536 11997 
22000 2381 4422 1497 480 389 908 1125 341 252 564 12359 ~ 

'" 22500 2498 4545 1526 485 391 920 1155 355 255 591 12721 
.., 
~ 

'" !?. 
;,J 
'< 

Source: The 1969 Tax Table was constructed by using Statistics Canada data on taxes for 1969. ~ 

'" For more information see Fraser Institute Technical Report 76- 01 . ~ 
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Schedule 7 

1969 Detailed Tax Calculation 

1. Profit tax = Your Cash Income x .111 
2. I ncome tax = Your Cash Income x .202 
3. Sales tax = Your Cash Income x .068 
4. Liquor, tobacco, amusement 

\0 & other Excise taxes = Your Cash Income x .022 
........ 

5. Auto, fuel & motor 
vehicle license fees = Your Cash Income x .017 

6. Social security, pension, 
medical & hospital taxes = Your Cash Income x .041 

7. Property tax = Your Cash Income x .051 
8. Natural Resources taxes = Your Cash I ncome x .016 ~ 

=:: 

9. Import duties = Your Cash Income x .011 
..., 
:>:l 

'" 1 O. Other taxes = Your Cash Income x .026 e.. 
;:,J 

Total taxes 1+2+3+4+5+6+7+8+9+10 
>< 
~ =:: 

~ 
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TABLE 22 ~ 
1961 TAX TABLE ::; 

~ 

'" ~ 
SOCIAL ~ 

LIQUOR, AUTO, FUEL SECURITY, >< 
TOBACCO, and MOTOR PENSION, <:;] 

YOUR AMUSEMENT VEHICLE MEDICAL and NATURAL '" 
CASH PROFITS INCOME SALES and OTHER LICENCE HOSPITAL PROPERTY RESOURCES IMPORT OTHER TOTAL ~ 

INCOME TAX TAX TAX EXCISE TAXES TAXES TAXES TAX TAXES DUTIES TAXES TAXES 
(DOLLARS PER FAMILY) 

2000 90 36 126 80 35 64 137 22 53 18 661 
2500 118 60 160 108 50 83 171 28 66 23 867 
3000 117 107 192 131 69 99 190 29 78 28 1040 
3500 117 153 223 154 87 114 209 30 90 32 1209 

\0 
4000 117 213 242 168 105 126 232 30 96 35 1364 N 
4500 117 273 261 182 122 138 255 31 102 37 1518 
5000 128 369 292 201 142 151 270 34 113 41 1741 
5500 138 465 322 219 162 163 285 37 124 45 1960 
6000 149 561 352 238 182 176 302 40 136 49 2185 
6500 175 638 382 254 195 188 322 46 146 53 2399 
7000 201 715 412 271 207 200 342 52 156 57 2613 
7500 227 791 442 287 220 212 362 58 166 61 2826 
8000 253 868 472 304 232 224 382 63 178 65 3041 
8500 279 945 502 320 245 236 405 69 189 68 3258 
9000 417 1044 516 328 253 241 435 94 194 109 3631 
9500 554 1143 529 336 261 246 465 119 199 150 4002 

10000 692 1242 543 344 269 251 495 144 204 191 4375 
10500 830 1341 557 353 277 256 525 169 209 232 4749 
11000 967 1440 570 361 285 261 555 194 214 273 5120 
11500 1105 1539 584 369 293 266 586 219 219 314 5494 
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SOCIAL 
LIQUOR. AUTO. FUEL SECURITY. 

TOBACCO. and MOTOR PENSION. 
YOUR AMUSEMENT VEHICLE MEDICAL and 
CASH PROFITS INCOME SALES and OTHER LICENCE HOSPITAL PROPERTY 

INCOME TAX TAX TAX EXCISE TAXES TAXES TAXES TAX 
(DOLLARS PER FAMILY) 

12000 1243 1638 598 377 301 271 617 
12500 1380 1737 611 385 309 276 648 
13000 1518 1836 625 393 317 281 679 
13500 1656 1935 639 401 325 286 710 
14000 1793 2034 652 409 333 291 741 
14500 1931 2133 666 418 341 296 772 
15000 2069 2232 680 426 349 301 803 
15500 2206 2331 693 434 357 306 834 
16000 2344 2430 707 442 365 306 867 

\0 
W 

Source: The 1961 Tax Table was constructed by using Statistics Canada data on taxes for 1961 . 
For more information see Fraser Institute Technical Report 76- 01. 

NATURAL 
RESOURCES IMPORT 

TAXES DUTIES 

244 224 
269 229 
294 234 
319 239 
344 244 
369 249 
394 254 
419 259 
443 261 

OTHER 
TAXES 

355 
396 
437 
478 
519 
560 
601 
642 
680 

TOTAL 
TAXES 

5868 
6240 
6614 
6988 
7360 
7735 
8109 
8481 
8845 

~ 
':; 
::>:l 

e. 
~ x 

~ 
~ 
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Schedule 8 

1961 Detailed Tax Calculation 

l. Profit tax 
2. I ncome tax 
3. Sales tax 
4. Liquor, tobacco, amusement 

& other Excise taxes 
5. Auto, fuel & motor 

vehicle license fees 
6. Social security, pension, 

medical & hospital taxes 
7. Property tax 
8. Natural Resources taxes 
9. I mport duties 

10. Other taxes 

= Your Cash Income x .147 
= Your Cash Income x .152 
= Your Cash Income x .044 

= Your Cash Income x .028 

= Your Cash Income x .023 

= Your Cash Income x .019 
= Your Cash Income x .054 
= Your Cash Income x .028 = 

= Your Cash Income x .016 
= Your Cash Income x .042 

Total taxes 1 + 2 + 3 + 4 + 5 + 6 + 7 + 8 + 9 + 10 

~ 
:::: ..., 
::z:, 

~ 
~ 
>< 

~ 
~ 
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How to Calculate 
Your REAL Tax Rate 

Now that you know what your Total Before-Government 
Income is in dollars and your Total Taxes Paid in dollars, 
you are in a position of being able to actually calculate your 
real tax rate. This can be done by following the five easy 
steps outlined below. By calculating your real tax rate you 
can now find what percentage of your income was paid to 
government in the form of taxes, ie. YOUR REAL TAX 
RATE. 

Step 1. Calculate Family Cash Income. 

Step 2. Calculate or look up Total Before-Government In­
come. 

Step 3. Calculate or look up Total Taxes Paid. 

Step 4. Divide Total Taxes paid by Total Before-Govern­
ment Income. This is your Real Tax Rate. 

Step 5. To relate your Total Tax paid to your Cash Income, 
divide Total Tax paid by your Cash Income. 

97 
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