EXECUTIVE SUMMARY

Phasing Out Supply Management
Lessons from Australia’s Dairy Industry
by Jon Berry and Alan Oxley
Australia’s dairy industry has a long history of government support and control. From the 1920s to the
end of the twentieth century, a succession of state and federal governments sought to stabilize the
supply and price of milk, butter, and cheese and, as a result, encouraged the production of drinking milk
over milk for further processing. This resulted in higher prices for consumers. After deregulation of the
industry in 2000, prices for fresh milk fell and producers are now able to interpret global price signals
and adjust their investment and planned output based on real-world demand, rather than face the
inefficiencies, rigidity, and perverse incentives associated with government control.
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the industry has positioned Australian dairy producers to
gion driven by the Comprehensive Progressive Trans-Pacific
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Partnership (CPTPP), and potential liberalization of UK trade

by Jon Berry and Alan Oxley

take advantage of the falling tariffs in the Asia-Pacific re-

policy following Brexit.
The Australian example is instructive for Canada and other

Click here to read
the full report

major dairy-producing nations.
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What can Canada learn from Australia’s experience
phasing out dairy supply management?
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