


municipalities are employing a user-pay principle in setting 

property tax rates, it can be argued that the lower rates paid 

by owners of residential housing re�ect the fact that local 

governments face incentives to minimize taxation on groups 

most likely to vote in local elections, most notably homeown-

ers. Given the identi�ed di�erences in property-tax rates 

across property classes, considerations of transparency and 

accountability make it incumbent upon jurisdictions levying 

property taxes to justify di�erences in the property-tax rates 

levied upon owners of di�erent classes of property. 
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